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BILL

To amend the Division of Revenue Act, 2016, in accordance with the Money Bills
Amendment Procedure and Related Matters Act, 2009; and to provide for matters
connected therewith.

PREAMBLE

WHEREAS section 214(1) of the Constitution of the Republic of South Africa, 1996,
requires an Act of Parliament to provide for—
(a) the equitable division of revenue raised nationally among the national,
provincial and local spheres of government;
(b) the determination of each province’s equitable share of the provincial share of
that revenue; and
(c) any other allocations to provinces, local government or municipalities from
the national government’s share of that revenue, and any conditions on which
those allocations may be made;

WHEREAS the Division of Revenue Act, 2016 (Act No. 3 of 2016), gives effect to
section 214(1) of the Constitution in respect of the 2016/17 financial year;

AND WHEREAS section 12(4) of the Money Bills Amendment Procedure and Related
Matters Act, 2009 (Act No. 9 of 2009), requires the Minister of Finance to table a
division of revenue amendment Bill with a revised fiscal framework if the adjustments
budget effects changes to the Division of Revenue Act for the relevant year,

E IT THEREFORE ENACTED by the Parliament of the Republic of South
Africa, as follows:—

Amendment of Schedule 1, Part A of Schedules 4 and 5 and Parts A and B of
Schedule 6 to Act 3 of 2016

1. (1) Column A of Schedule 1 to this Act is hereby substituted for Column A of
Schedule 1 to the Division of Revenue Act, 2016 (hereinafter referred to as the principal
Act), setting out the equitable division of revenue raised nationally among the national,
provincial and local spheres of government for the 2016/17 financial year.

(2) Column A of Part A of Schedule 4 to this Act is hereby substituted for Column A
of Part A of Schedule 4 to the principal Act, specifying the allocations to provinces to
supplement the funding of programmes or functions funded from provincial budgets for
the 2016/17 financial year.

(3) Column A of Part A of Schedule 5 to this Act is hereby substituted for Column A
of Part A of Schedule 5 to the principal Act, specifying the specific purpose allocations
to provinces for the 2016/17 financial year.

(4) (a) Column A of Parts A and B of Schedule 6 to this Act is hereby substituted for
Column A of Parts A and B of Schedule 6 to the principal Act, specifying the
allocations-in-kind to provinces and municipalities for designated special programmes
for the 2016/17 financial year.
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(b) Part A of Schedule 6 to this Act is hereby amended by the insertion before the
School Infrastructure Backlogs Grant of the following allocation-in-kind to provinces
for designated special programmes:

“Comprehensive Agriculture Support Programme™.

Short title

2. This Act is called the Division of Revenue Amendment Act, 2016.



SCHEDULE 1

EQUITABLE DIVISION OF REVENUE RAISED NATIONALLY AMONG THE
THREE SPHERES OF GOVERNMENT

Column A
Spheres of Government 2016/17 Adiustment | 2016/17 Adjusted
Main Allocation 1 Allocation
R'000 R'000 R'000
National'? 855070 793 (5412 775) 849 658 018
Provincial 410 698 585 410 698 585
Local 52 568 706 52 568 706
TOTAL 1318 338 084 (5412775 | 1312925309

1. National share includes conditional allocations to provincial and local spheres, general fuel
levy sharing with metropolitan municipalities, debt-service costs and the contingency reserve

2. The direct charges for the provincial equitable share are netted out




8LL 9V8 01 8LLIV8 01 TVIOL
888 90L T 888 90L C ade)) usIso M
960 £5T 960 £5T ISOM HON
199 81¢ 199 81¢ ade) woyloN
L66 €01 L6S €01 eguefewndjy
€TL ¥PE €TL v¥E ododury
98C 966 1 98T 96¢ 1 [eIeN-NnZemMy| "SOOIAIOS 95}
8%0 LTL € 8¥0 LTL € Sunen JO uo1s1A0Id YIIm PaJRIOOSSE S)S0J [RUONIPPE A} JOJ SINI[IOR] AIRILId)
120 856 120 856 Q1) I soouraoid 03 uopouny desuadwod 03 {(S[euorjeu UFI2I0) PAIUSWINIOP SUIPN[IUT) SUIZNID jueIn)
85t 8€8 8SP 8€8 ade) urseq pausSisse A[jeuoneN UBOLIY INOS [[B 10J SIOIAISS 3|y AIe11d) Jo uoisiaold amsugg $901A10S ATenio ], [euoneN (q)
YILILY T PILILY T TV.LOL
91L 0TS 9IL OIS ade)) wIo)sop
SOSIII SOS ITI 1S9M YHON
SI8 18 SI8 18 ade) usdtpIoN
9¥9 101 99 101 e3uepeundyy
096 €21 096 €21 ododury
LLETIE LLETIE [ereN-nnZem3y
YT $98 7T $98 Suoen “wuoyyed
681 951 681 9S1 AeIS 9314 soourao1d 0} uopouny| 991A10s o1[qnd Y} UO SAAUTET) SOUDIIS [)[8AY JO Sululel) pue Juryoes) jueln) juowdofoas pue (91 3047)
[4YA3¥4 Iz €Ie ade) uioyseq pausisse A[feuoneN [BITUI]D 1M PJBIOOSSE S)S0O A1AIAS puny o3 sooutaold ytoddng|  Sururel], suoissdjold yieoH (e) PedIH
87 €€6 6 06 61¢ 769 €19 6 TVIOL
pajedo[eun
YOL YET 1 oy Trl CIT 266 ade) wId)sop
686 1L6 686 1L6 ISOM YHON
85 98 8¢S 981 ade) uiyloN “2INjonIseIyul
€51 88L €GT 88L eguefewndpyy [00Y9s 10} SPIEPUR)S PUB SULIOU WNWIUTW S} UL INO 39S S)31e) )
0€9 L00 [ 860 LLI TES 0¢8 ododuury JO JUSWIDADIYI. SSAIPPE 0 (SIDSESIP [RINJRU AQ PASNED AINJINISLIJUL
12€ 856 1 12€8S6 1 [ereN-nnZem3y 0) a3ewWEp SSAIPPE 0) UONEINPI UT AINJONI)SBIJUI JOAI[OP
LEL S8E 1 LELSSE T Suamnen 0} Ajroedeo 9oUBYUD 0} SUONBPOUILOIOR JINOIID PUR JOLISIP Furpnjour
71 S69 TC1 S69 91e)S 921 soouraoxd 03 uorjeoole UOI)EONPA UT 2INJONNSLIJUI SUNSIXS PUR MAU JO UOTE}I[Iqeydl (b1 04)
880 SOS 1 880 SOS 1 ode) uryseq [BUOT)IPUOD [BIOUAD) pue SurperSdn ‘ouruIUTEW ‘UOTIONISUOD 9)LI[90dE d[oy O], JUBID) AINJONNSLIIU] UOeonps uonednpy diseg
000 0004 0001
uonedo[y Juounsnlpy uonedo[y
pasnlpy L1/9107 uregyl L1/910T ERLITNE | uonedoqe yo adL 1, asodang UONBIO[[E JO dJWEeN 0A
V uwnpo)

SLADANI TVIONIAOUd INOUA dHAANAA SNOLLONAA O SHNIAVEDO0Ud 40 ONIANNA HHL INFINATddAS OL SHONIAOYd OL SNOLLVDOTIV

V LIVd ‘v A 1INdAHDS




VLOL

pajedojeun)
ade) uiosop
ISOM HON
ade) uroypoN
e3uerewundjy
ododwr
[ereN-nnZzemy
Fuonen
21e1S 991 soouraoxd 03 uorjeoo]e uaIp[IYd JueID) (LT 910A)
ade) urseq [euonIpuod [BISUSD)| S BOLIFY YInog 03 Judwdoo[aAdp Plooy[Iyo A[1es 0) SS90JE PUSIXd O], 1uswdofaaa pooypy) Aed|  juswdopAd( [e190S
6T 00F S 6700V S TVLOL
006 0.8 006 0L8 ade) umisop
ST6 001 §T6 001 1SOM YHON
960 6% 960 61 ade) woypoN
el 6vs el 6vs eSuefewndjy
621 92¢ 621 92¢ ododurry
9%0 110 1 9%0 110 1 [ereN-nnZemsy
065 €€0 ¢ 065 €£€0C Susnen
LST I¥T LST 1¥T RILITNECRNE | soouraoid o) uopouny 11odsuen jo syuounaedop [erouiroid £q papraoid jueIn)
L1T 81T L1T 81T ade) uioseq paugisse A[feuoneN/| soorases 1rodsuen orqnd spremo) Surpuny Areyuswdjddns opraoxd o |  suoneradp yodsuer] onqnd (q)
P61 8LY 01 169 SLT €05 207 01 VLOL
payedo[eu) "seaIe [eInI ur £19§es uernsopad uo snooj [e1oads e yym Kjojes peol
6TL 0€8 6TL 0€8 ade) weysopy aaoxdur 0} ‘QIN)ONNSEI Ul UOHRIAUIT A)OLI)O0[d SUIAILS JI0MIOU PEOI
¥TS L98 ¥TS L98 ISOM [HON o) Jo djess oy} dAoIdur 0 ‘SIOJSESIP [BINJBU PAIL[OdP AQ padeurep
65¢€ S06 65¢€ S06 ade) wiyloN sa8pLiq pue speol Jo Jredar ayy 1oy spoaloid rerouraoid juowerddns 03
98 8¢9 1 G98 8¢9 1 e3uefewndy ‘sKemySIH 10 SPOUIRIA [BOTUYIQ ], 1od S SWISAS JUSWITRUBIA] 19SSy
601 $66 601 $66 ododwry peoy urejurew pue juswd[duwil 0 SaUIOPING JUSWATRURIA SO0V
690 10T T 169 SLT 8LESTO T [ereN-nnZem3| pue uoneoIJIsse[) peoy sAeMySIH I0J SUOHEPUSUIIOINY [BITUYII [,
8L 10S 8L 10S Suanen AU} pue BOLIJY YINOS IO, JIOMIWEI] 9150)enS oIrnjonnserjuy
0€0 8ST 1 0£0 85T 1 I INERAE soourroxd 03 uorjeoole peoy Jod se PaIJISSE]d 918 SPEOI [[B 2INSUD 0) ‘douLUSjuIEw [e10ads JueID) (s€ a04)
STLG6LT 1 STL6LT 1 ade) uryseq [BUOTIIPUOD [BISUSD) pue orporiad ‘ounnor 1oy syuounsaaul [erouraoid juswopddns o] | sourudUIRI SPROY [RIOUIAOL] (B) Jiodsuea],
000 0004 0001
uoneBdION Y Juounsnipy uoneIoONY
pasnlpy L1/9107 uregyl L1/910T uUIA0I] uonedoqe yo adA 1, asodang UONBIO[[E JO JWeN 0A
V uwnpo)

SLAOANA TVIONIAOYd NOYA AHANNA SNOILLONNA 4O SHNINVIDOUd 40 ONIANNA FHL INFINATddAS OL SIONIAOYd OL SNOILVDOOTIV

V LIVd ‘v A 1INAAHDS




$97 69 $97 69 TVLOL
901 ¥ 901 ¥ aded uiaisopm
19 L 129 L ISOM\ YHON
0z€ 6 0z€ 6 ade) woyioN
8079 8079 eguefewndjy
8¢¥ 01 8¢v 01 ododury ‘[Te 10} Suraq-Tjom 10339q pue UuoreaId qof]
€9 01 €9 01 [ereN-nnZemy| ‘A31anoas pooy ‘Aranonpoid 1018013 03 Surpes] ‘(JeIUSUINOIIATD
w8 ¥ 08 ¥ Suanen puE OIWOU099 ‘[e100s) Ayjiqeureisns jo srefjid oy woddns judwdoaadq
90S S 90§ § d1e1S I JB} SOAIIBNIUI Paseq Ajunuwuod ur Suidedud £q So9In0saI|  AINoNISeIu] pue JOI[Y A10A0]
€901 €901 ade) uidjseq UOIJEOO[[& [BUOTIIPUO)) JeInjeu jo juoweSeuew pue asn dqeureisns ojowoid o1 |  :jueln) swweiSold are) pue ()
£€9¢ I6¥ £9¢ I6¥ TVLOL
€65 05 €65 0S ade) uisom
81t 65 8¥¥ 65 ISOM\ YHON
050 SS 050 S¢S aded uiyoN
9¢T 6¥ 9¢1 6¥ eguepewndjy
9L8 €9 9.8 €9 ododwiry
9L8 €9 9L8 €9 [eleN-nnZeM3]
190 9T 190 9T Sudnen ‘uoponpoid [eInnoLIFe SYo0[UN Jey) AININNSLIJUL
Lt 6S Ly 65 Ae)S 01 Ul JSeAUI pue uononpoid [eInoLISe ur ISEAIOUT Uk SAJIYOR
9.8 €9 9.8 €9 ade) uidseg UONEdOo[[E [RUONIPUO)| 0] SORIUNWIIOD SUTULIE) UBOLIY YINOS 9[qeIou[nA JSIsse O [  jueln) s)oafold ewasyoy/ewy (q)
P8 Iv9 1 P8 I1v9 1 TVLOL
661 ¥91 661 ¥91 ade) widgsom
8STILI 8STILI 1S9 YHON.
9¢ 8C1 ¥9¢ 8CI ade) uoyIoN
VIiv CL1 VIv Ll e3uejewndpy 'SPOO[J AQ Pasnes dINjonIseIyur
9LS 09T 9LS 09C ododur 0 a3ewep ssaIppe 03 410dXd UT POAJOAUL JO ‘AT[BOTISOWIOP
SST1 72T SS1 7T [eIEN-NnZEMY] sosudioyud Surppe-onjea ur paSedus ore pue suedw dearrd
610 S8 610 S8 Suoynen mm:ﬁﬁ pue paxnboe oaey o:,\s s10onpoid 3or[q Jayj0 pue
UONNQLISIPAI PUB UOHINJIISAI ‘ULI0JAI PUR] JO SOLIBIDIJOUAq
68T ¥Ll 68CYLI SIS Sald SunoSie) £q juowdoeAsp [eIMNOLISE d1eI[IoR] puE swreaSoq poddng SOLIYSI] pue
06¥ £9C 06¥ £9C ade) urdysey uornjedo[[e [euonipuo)|  jowoid ‘sad1a1es oddns [eInnOLITE 9A13991J0 opiaoid 0, amynougy earsusyardwo)) ()| A13saao, ‘amymoridy
0001 000 0001
uoned0[Vy Juounsnlpy uonedo[Vy
pasnlpy L1/910T UreAl L1/910T uIA0Ig uonedofe yo adA asodang uonedo[[& Jo dueN 9J0A
V uwinjo)

SAONIAOYUd OL SNOILVOOTTV ASOddNd DIHIDAS

V 1LAVd ‘s IINAAHDS




yrb 19€ Pry 19€ TVLOL
1¥8 LT 178 LT ade) wosom
PSL¥E PSLYE 1SOM YHON
0€0 €T 0€0 €T ade) weypoN
6£9 1v 6€9 1v e3uerewndjy -
gs oy ess Ty ododuiry Pa3o9)es Je Surures] pue Surgoea) A30[ouyos ], pue 0UOS
ey o9 £y o9 [EIEN-NZEM S “SOIRWAYIRIA] JO JudwoA0IdWI Oy} J0F SISUILI] PUE SIOUILI)
018 6% 018 6 Buaynen ‘5]00Y0s 01 $901M0sa1 pue 1oddns Surpraoid £q Anunoo
99¥ €€ 99¥ €€ AelS 01 9y} Ul uoneONpd A30[0UYI |, PUB AOUDIIS ‘SONBWIAYIRIA jueID
868 9 868 9% ade) umsey UOIBIO[[B [RUONIPUOD) Kyrenb pue Kouororyge ‘Ainbo ‘ssoooe aaoxdwr o | A30[ouyod I, pue 90ua10g ‘syIelA (q)
678 0€T 68 0€T TVLOL
STL 81 STL 81 ade)) WSO "URIP[IYD 2[qeIoUNA puk paueydio uo sndoy
629 91 62991 1594, QHON Tenonied e YiIM ‘SUONOIJUT papwsuel) A[[enxas pue g1, ‘ATH

0} UIP[IYD JO AN[IEIDU[NA Y} ONPAI 0 ‘dSNQE/JUSUISSLIEY
18 ¢ 182 oded woypoN [enxas Jo uLoj Aue pue ewsns ‘UOHBUIULIISIP
86L 81 86L 81 euejewndy JO 931J SI 1Ry} S[OOYDS UI JUSLUUOIIAUD PIseq-SIYSLL
0l¢ €€ 01¢€ €€ ododuur ‘9Fes © Jo uoIs1Aold oy 2Insud 0 {SI0JBONPI pUL SIOUILI]
960 €S 960 €S [erEN-NnZEMY] 103 JuoWUOIAUD Surjqeus pue oanoddns ‘Furres e Surpraoid
6 7€ b 7€ Suomen Aq g pue ATH Jo 1oedur oy 9je3niu 0} (S101eonpa

pue s1oured] Juowe Juryew uoisioop aretidoidde pue
L9621 L96cl RUNES| SIS “a8pajmouy yijeay aAnonpoidar pue enxas Sursearour jueln) (uoneonpsg (b1 2304)
165 6€ 16S 6¢ ade)) usaiseq UOIJEOO][E [BUOLIPUO)) £q A3a1ems uonuaaaid ATH S.BOLyY ynog Moddns o], SIS 2317) SALV Pue AIH (8) uoneonpy dNseq
TELLSE T TELLSET TV.LOL
91 ¥91 91 ¥91 ade) uiasom
¥6v 9¢1 vov 9¢1 ISOM YHON
€1€ ¢Sl €1€ ¢Sl ade) wieypoN
682 SS1 68T SS1 eguefewndpy
S6TSIT S6TST1 ododuury ‘SOAJRLIUI [RUONBU PUR JUSLIULIOACS
91 €91 91 €91 [eIBN-NnZeMy Te20] Jo oddns ur [9A9] [erouraoid je swruer3ord pasijeidesar
6£€ €91 6€¢€ €91 Suonen ® y3no1y) (senrunuwod pagejueApesip Ajsnoiadid (LE M0A)
8SLLST 8SL LST IR | SunoSre) Ajrewnnid) sOOIAISS pue SONI[I0B] QINJONISEIJUT damymn)
0Z€ 611 0zZ€ 6v1 ade) urseq UOIEIO0[[E [BUOIIPUO)) ATe1qI] AJIUNWWOD [BINI PUE URGIN ULIOJSURT) O], | JUBID) SIDIAIRS AIIqIT A)unuiuo)) pue s)y
0001 000 0001
uoned0[Vy Juounsnlpy uonedo[Vy
pasnlpy L1/910T UWIBIAl L1/910T ERLIVRE | uonedofe Jo adA |, asodang uonEIO[[& JO JWEBN OA
V uwinjo)

SAONIAOYUd OL SNOILVOOTTV ASOddNd DIHIDAS

V 1LAVd ‘s IINAAHDS




TV.LOL

ode) uIsop
ISOM YHON
ade) wdyIoN
e3ueewundjy
ododuiry
[ereN-nnZemy
Suanen 'sjooyas [eroads pue orjqnd [[e ur {3 [0oyds 4 opeId
)e)§ 21 10§ uoneudoeA sniaewofided uewny s[qe[reae Sunjew JueID)
ade) urjseq UOIJEIO0[[B [BUOIIPUO)) £q 100UBd [O1AIA0 JuaAald 03 10303S UI[BAY SY) 9[qRUS O | durdeA snaaewofided uewny (9)
089 TLT S 089 TLT S TVLOL
paredO[EuN)
TLY €L9 TLY €L9 ade) wesom
1434014 vEy 081 1SOM YHON
L9TTLY L9TTULY ade) usdyLoN
YL1 18T vL1 18T euejewndy
680 6L€ 680 6L€ ododuury 2IMONISEITUT Y[eaY
€69 VIl 1 €69 vIl 1 [BIEN-NINZBM] IOAT[Op 0} Ayoedeo doueyuo 03 ‘ooueinsse Ajjenb pue swoisAs
8IS LLL 8I8 LLL Buaynen uowidojoasp [euonesiuesio ‘ASojouyo) yijeay ‘Surpnjour
69 YLy 69 YLy RUAANE R | [J[eaY] UI 2INJONISBIJUT SUNSIXO PUB MIU JO UONBI[IqRYQ] JueID
170 619 170 619 ade) urseq uoneso[[e [euonipuo)| pue Surpeiddn ‘oourusiuTew ‘UONONISUOS ojeIo[eooe djoy o [  wonesieASY Ao yesH (q)
€09 06T S1 €09 06T ST TV.LOL
60T L9T 1 60T L9T 1 ade) uIRIsoM
€CS LTI 1 €CS LTI T ISOM\ YHON
1€ ely I€C ey ade) uroyroN
SS0TE0 T SS0TE0 T euejewndy
681 9LT 687 9LI 1 ododuwiry
YTy v (34 R24%4 [ereN-nnZemy| ssoo01d uonisuen Jo1y SAIV 10§ ueld Aouadiowyg
LOY 65T € LOY 65T € Suamen S,JUSPISaIJ AU} M ([ JO Jusumiedo [euoneu
190 ST10 T 190 S10 1 9e)S 01 oy yoddns 03 ‘gL pue SATV pue ATH 0} dsuodsar 9A130ajje Jueln g1, (91 304)
G8ESSL T S8ESSL 1 ade) widseq UOIJEI0[[E [BUOIIPUO)) ue juowojduwr pue dojoAdp 03 10309s j[eaY Ay} d[qeud o, | pue SATV ‘AIH dA1susyaidwo)) (&) PredqH
$59 650 9 £v9 €S 210 900 9 TVLOL
670 LT€ YL 1 S0ESTE ade) uraisop
00€ LOY [RER 4 63L 20t 1SOM YHON
Piv TSl stIc 687 0ST ade) weypoN
T8T 18§ 657 9 P8 LS e3uepewndjy
Y78 €60 1 €Iv 8 €7 $80 1 ododwiry
€8L €9¢ 1 9€6 8 LYTSSE T [eIEN-N[NZeMD]
66T LIL 14494 SS6 TIL Suomen
00S 1¥¢€ 6CS 9 [L6 vEE 91e)§ NI JueID) SWWeISoIg ($1 930A)
0T S80 [ 720 11 81 L0 1 ade) urojseq UOI}BOO[[B [BUOT}IPUO)) 's[ooyos pajagie) 0) sjeaw snonLynu apraoid o uonLHny [0oyog [euoneN (9) uonednpy diseg
0001 000 000
uonesOY Juounsnipy uoneIOY
pasnlpy L1/9102 UIBJAl L1/910T ERLITVURE | uonedo[e Jo 3dA |, asodang uonedO[[E Jo dweN OA
Vv uwnjo)

SAIONIAOUd OL SNOLLVDOOTTV HSOddNd DIHIDALS

V LAVd ‘S IINAAHIS




10

600 20¥ 600 20V TV.LOL

paredo[eu)
SI91¢ S191¢ ade) u1aIsopM
120 1S 120 1S 1SOM YHON “JuowdSeurw
9/8 L1 9/8 L1 ade)) ueyoN 9)SeM pUE SPOOYI[IAI] PIseq pue| J[qeUIeISNS ‘SaLnsnpul
cc8 7h cc8 b eSueeumdpy [eINI[ND PUEB WISLINO} ‘QINJONISLIJUI [BIO0S PUE JIWOUOID
hL 3l bl Sl ododuwr IOUJO ‘SPEOI [BINI PUB SPEOI QWIN[OA O1jJel} MO ‘sTuIp[ing

JO Q0URUDJUIEW S} PUB SIUBU)UIBW PEOI :SAUI[IPING
990 701 990 ¥l IBIEN-TINZEMN sweiSold SYOA d1qng popuedxd oy yim douerjdwod
0c8 ¢t 08 ce uamen Ul ‘Seale sNd0J PAIJIuapl SUIMO[[OF Y} UI SPOYIOT SOIUIAOI]
19 s¢ 19 §T ELAINEEE | KIOAT[OP SAISUSIUI INOQE] JO SN Y} YSNOIY} S}I0JFd UONBAID| 10§ JuelD) pajesdoju] duesdorg (11 204)
0LE LL 0LE LL ade) wioisey UOI)BI0[[B [RUOIIIPUO)) Slom puedxd 03 syuduntedop [erouraoid SSIAIUAIUL O], SYIOM d1qnd papuedxy (e) IO d1[qnd
166 €87 81 166 €8T 81 TV.LOL
118 000 T 118000 C ade) uiasom
LI8IST T LI81IST T ISOM YHON
601 TLE 60T TLE adep wagiIoN
SPOPIE T SHO VI T eguefewndpy
0LE 80T T 0L€ 80T ododury
0L ¥TI € LTl ¢ [ereN-nmzZemd|
699 720 S 699 720 S Susynen (8€ 9707)
117 860 1 11 860 1 e)S 221 "SJUSLIS[)IOS Uewny pajeISajul JueID D —
LSY 166 1 LSY 166 1 ade) urojseq UOIBIO0[[E [BUOIIIPUO)) pue 9[qeureIsns Jo uoneao ay) Joj Surpuny opiaoid o | judwdoeAd( SIUSWRNLS UBWINE]
LTT¥6 000 6 LTT S8 TVLOL
LEETT 000 § LEELT ade) uiopsop
VS L VS L ISOM YHON
€YS L VS L ade) uroyION Juels siy) ysnoayy
9%S L 9%< L eSueeumdpy Ppapuny s1OLUSIP AU} UI U ELIOPUN SIIAIIOR/SUOTIUIAIUT
hs L €bS L ododwr . Jjo mwuno\éou&omoﬁ Mmummw Em wwoww MEMMQ MEM MGOM
1JIUSPI U SANIATOE SutuayiSua)s woy ) 11opU
£80 61 000 % £80 61 IBIEN-TINZEMA P %ﬁ ”:mw‘_.owum&mwo.g %Ko:ﬁ&oiﬁ: wﬁmzwﬁ_ Hom :ME>M5
ers L ers L Buamen [IAM SUI] UI “IX2)U00 J1J10ads $)1 0 JUBAS[AI SuonBAOUUT USISOP
evs L Vs L CLAINEE | pue j21d1a3ur 03 JOLYSIP Yora 10§ Surmopre THN Sunuswsiduwt JuRID (919104)
s L IS L ade) wioysey uoneoo[[e [euonIpuo))| 1o uoisiroid pue AIOAIOP 9IIAIOS YI[BIY UI SUOHBAOUUI IS, doueinsu] yieay [euoneN (p) YiedH
0001 000 0001
uoneIoN Y Juounsnipy uoneIoN Y
pasnlpy L1/910T UIeIAl L1/910C duUIA0I] uonedofe jo 3dA |, asodang UONBIO[[E JO dJWEeN 0A
V uwinjo)

SAONIAOYUd OL SNOILVOOTTV ASOddNd DIHIDAS

V 1LAVd ‘s IINAAHDS




11

80L SSS 80L SSS TVLOL
$96 TS (€T 6) 661 79 ade) urisap
0sT T 9T ¥) v1S 9 1SOM HON
€1v 1€ (6720 Th9 €€ ade) wayiIoN
€vL 9 (00€ 2 £v0 61 e3uerewndyy
€€0 L9 856 S L0 19 ododwry
060 86 S0 L S8L 06 [ereN-nnzZemsy (0¥ 90A)
919 €8 (89% LT) 780 101 Suoynen LY yInos
19t 99 Wy €T 610 €7 d1e)§ I *SIOP[OYaYElS JUBAJ[RI iim drysioupred ur juowromodud juein) juowrdojoadg :o:no._oow_.czu Jiodsg
LET L9 o1z 1) LY€ 89 ade) uryseq UOI}BI0[[€ [RUOIIIPUO)) pue uonedionred uonearodr pue J1ods rejifioey o, yodg pue uonedionied ssen|
00§ S8 00S 8 TV.LOL
ode) uI1sop
ISOM YHON
000 €¥ 000 £t ade) waypoN
e3ueewundjy
ododury
[BIBN-NNZBMY
Suomen ISOM YMON pue ade)) WIdylIoN djelg 91 ‘ade) (LT 9307)
00S v 00S Tt 2)e)S 221 urseq Jo seouraoxd oy ur sanifroe) juduean Asuspuadop
OQNO uIdiseyq Uorned0][e [euonIpuo) adueisqns Jo UOIdNIISUO 3y} I0J wﬂﬂuﬂﬁw O—uTwOHQ O] | JueID) JUSUNBAI], OSNQY ddueIsqng HEOEQQ—PVOH— [ER0S
799 65¢ 799 65¢€ TVLOL
paredO[ReUN)
€76 6¢€ €76 6€ aded wsom
€50 Th €50 TF ISOM YHON
69L 9T 69L 9T ade) weypoN
¥SS 65 ¥SS 6 e3uerewndyy
208 9¢ 208 9¢€ ododuury ‘Tenusyod juowiordus oary
€55 19 €55 19 [eIBN-N[nZeMy jey sowwesSo1d 10399s [e100s Jo uoisuedxd pue SurudySuons
696 6% 696 6% Sudnen a3 uo 3ursnooy £q uoreaId qof asearour 03 dwely-30] SOOUIAOIJ JOF
6L61C 6L6 1T Bl INEEENE | owe1301d SYIOA d1[qng popuedxH 10J99S [BI00S G1()Z Y} UI| JUBID) dATIUIOU] SUIIRISOI] SYIOA (11 9104)
09% 12 09 1T ade) urseq UONEdO[[ [BUONIPUOD) | PANULP! ‘sjusuiedap 103935 [e190s [erourrold asiapuadul o], | d1qng papuedxy 103098 [e100S (q) SI0AN d1[qng
0001 000 0001
uoned0[Vy Juounsnlpy uonedoNy
pasnlpy L1/9107 UreNl L1/9102 RuIAeLg uonedo[[e Jo 3dL asodang uonEBIO[[& JO dWEBN 90A
V uwinjo)

SAONIAOUd OL SNOLLVOOTTV HSOddNd DIHIDALS

V 1LAVd ‘S IINAAHDS




12

LO8 1y € OIL LY L60 9¢9 € TVIOL |
‘doueInsuy yiedy [euoneN Ioj uoneredard ur Su)SAS UOIBULIOJUT ()[R
MU Jo no-[jol pue judwido[orsp punj oy ‘synsal isej S1q ploIk 0 A[feonewaisAs saniIoe) a1eo ey Arewrid
o) U SOIOUDIONIOP SSAIPPE 0] 10J93S YI[BAY I} A[qeUd 0 ‘s[ooyds ur durwersord uoneurddea sniaewoided
0€C 19¢ 1 0€C 19¢C 1 UBWNY dY} JO UOONPOIIUI Ay} puny 03 ‘spodfoid axnyonyserjur pue sjofid odurInNSU] GBI [BUOHEN UO UOHBNBAD
pue Sunojruowr ‘doueuriojiod ‘Furpuads aaoidwr o3 (syornsip joqid sourInsuy Y eSH [eUOHEN Ul S10pIA0Id 901AISS
10430 pue s1ouonneld yy[esy woiy sad1a10s Juiseyoind 105 spppour danesouur 101id pue dojoadp 03 (AISAIIP JueID (91 9304)
amonyseyul dn paads 01 yoen AJeUIIE UR AJBIIO 0] pue saoulAold oy Ul sjurensuod Aroeded ssaIppe 01 | 10211pU] SOURINSU] ([BIH [BUONEN YIedy
(P 230A)
LLS 081 T (062 761) L98PLET D
*S[O0Y9S 0} AJIOLIOS[ PuUB UoNjeIIUeS ‘10jem Jo uoisiroid armonnseryur jooyds ajeridorddeut [je jo uonesiperq s3opjorg 2Imonnseu] [00ydS uonedINpy dseg
"Jora1 1y3noip apiaoid pue spoofy £q pasned d1monIsejul o) 95ewep ssaIppe
000 CIT 000 CICT 03 “110dX0 UT PaA[oAUL JO ‘AT[eonsawop sastidiojue Surppe-onjea ur pageSus a1e pue sueaw jeArid yInoayy (7 930A)
pue| parinboe aABY oym s1oonpold yoe[q I9YI0 PUB ‘UONNQLISIPAI PUB UOHNINSAI ‘ULIOJI PUE] JO SILIBIOLOUSq swrwer3o1d SILIdYSL] pue
SuneSie) £q yuowdojoasp [exmmorSe ajeyfioey pue sjoword ‘sao1a10s 1oddns [ermnonde aAnosxge opiaoid o] [1roddng a1mnoudy aarsueyardwo)| A1saao 9InymILIsy
0001 000,21 000,
uonedoOy Jusuysnlpy uoyedo[y
pasnlpy L1/910T UrejAl L1/910T asodang uonedOo[[e JOo dweN AOA
V umnjo)

SHINIAVEODO0Ud TVIOHAdS AALVNOIISHA JO4d SHIONIAOUL OL ANII-NI-SNOILVOOTIV

V LIVd ‘9 A'TNAAHDS




13

PTL €76 L 8S¥ 0S1 99T €LL L V10L|
‘sjuowiaIInbar armonyselgul yinq uo joedurr APIIIp [[1m Jey) s303fo1d JuswaGeury pueta( INBA\
678 8L € 678 LY € PUE UONBAIISUO)) I9JEA [€90] JO uoneiuawe[dwl Y} 0 9INqLIUOd pue e}I[Idoe] 1o s3a2(o1d JuswoSeury puewdg
IoJeA\ PUB UONBAIISUO)) 10Je A\ [BUOISI Jo[Id 0} (o0uedIJTUSIS [BUOISAI JO 2IMONKSeIjul 1ojem d)sem Jurage
qoeydor pue operddn ‘ysiqinjor ‘mau dojoAap 03 (Ayfediotuntu e urgiim eate 98Ie] € J9A0 SANIUNWIIOD SNOIAWNU
SurAles aInonnseyul ynq [euor3al a31e[ 1o salrepunoq edrorunuu ssoIoe Seare SAISUXD SUIAISS dI)ONISeIjul JueRID
0} S90INOSAI JJM $1OUU0D Jey) danjonnsesjur Surede odejdar pue aperddn ‘ysiqingar ‘mau dojaasp o], ammonnserjuy yng [euor3ay (9)
‘sonirediotunwu pajasye ur s3o0afoid jorjar yy3noip 1roddns 03 SUOIIN[OS 9)IS-UO PUB SI[OYAIOQ
b1 79¢ 009 0S ope TIE Jo Surddinbe pue Sunsay ‘Suryup ‘vonossyord Jurids yInoay) Furpnjour ‘sonrunwitiod pesiiond pue paynuapt
0} SOOIAISS JO UOISIA0Id QINSUD JBY) SIOIAIOS UONE)IUES PUB J0JeM dJBIpauLIduI ‘wiuojur opiaoxd ‘soprjediountu
[eanx ur A[reroadsos ‘sonijediotuntu 101sIp pasnLorid ur sOOIAIdS Jo Ajjiqeureisns oy daoxduwir pue uononpal jueIn)
Sopoeq a1e10]0008 03 $302{01d UONE)IUES PUL JojeM snoLeA Jo uonejuswe[dun pue Suruuerd oy) aje[oe) 0|  AINJONISLIJUT SIVIAINS 1B (q)
JueID (9€ 904A)
000 ey 000 2L 000 0s¢ 'SBAIk [BULIO] U UONBIIUES J9XONq JO UONEdIpeId Ay 103 Surpuny opiaoid o [ swwuei3old uoneorperd 1o3ong ()| UOnEIIUES PUE JIBAN
607 72 607 72 ‘sdiysumo) A[[e1ouad ‘spooyInoqu3Iou paAIds-Iopun s eoLJY YInos (L 330A)
ur syuoplisal Jojy sontunjioddo 0y ssoode pue of1f Jo Ayjenb oy) daoxdwi [[im Jey) ‘uonewojsuer [eneds je powre jueln) diysioured -
syuounsaAul [eydes Aured paryy ureysns pue JoRIIER 0} IOPIO Ul SUONEIO] PJoSIe) Ul 1SoAUl pue asAJeied ‘ueyd o], juowdojors@ pooynoqysoN L [SHOREN
'SBAIR PAJUADI|
EE 9Z6 € beE 9z € woysy ur Aiddns jo Ayijenb aaordwr 0y 10pIo Ul 2IMINLSEIFUL AL JO JUSWYSIQINIAI PUB UOBI[IQRYDI
puB 2IN)ONISLIJUI J[NQ JO UOHR[[EISUI AU} ‘STUI[[OMP [BHUIPISAI pardnooo Jo S0[3{9.q UOHLIJLINI[ AU} SSAIPPe Jueln) (woysy) swweIdord (97 910A)
0} woy sy 0 sarpisqns [eyides Surpraoxd £Aq swreiSord UOTeIIJIOA[H [euoneN pareiSoju] oy juswoidwr 0| UONEOIILNO[H [eUOnEN PajeISu] A319uyg
6v¢ 18 6vE 8 ‘UoNB[SI3o] PAje[al pue 10y sAey Auadoid redioruniy oy 910y swysAS redrorunyyr oy ur JueID) JuowdAoIduy
paxnbai se swo)sAs 90UBUIOAOS PUB [BUOHIMINSUI SI[IQRIS PUE suonouny Joy) wiojiad oy sapijedioiunu Jsisse o], swysAS redrorunyyy (9)
868 LT 868 LT *SUOI}O[9 JUSWIUIDAOS [800] 9 ()7 AU JO SW) dY) J& 109JJ9 0JUI U0 JuRID) UOIISURL],
03 onp saSueyd Arepunoq Jofew woiy SUISLIE SISO JATJEXSIUIWIPE PUE [BUOHNISUI [EUOIIPPE A} ASIPISqNS O, uoneosrewd(J [edoruniy (q) (b 90A)
SAlejy [euonipel],
‘sonIuNUIo? Jood SUIOIAISS SUOHMISUL [BI0S PUE SISLIAIONUS 01T PUE DUBUIIA0D)
‘spjoyasnoy Jood 10} s3opoeq armonnseryur [ediorunw o1seq Junesipeld 1o doueuly [eydeo oiyroads opiaord o1 | juein) armonnseyu] [edorunpy () Janesadoo)
000, 000, 0004
uonedoy Jusunsnipy uonedoNy
paysnlpy L1/91027 ulejAl L1/910C asodang uonedIO[E Jo dweN AOA
V uwnjo)

SHNIAVIEOOUd TVIOAdS AALVNOISHA JOA SHILI'TVAIDINAIN OL ANI-NI-SNOLLVDOTTV

d LYVd ‘9 ' TNAAHDS




1.

14

MEMORANDUM ON THE OBJECTS OF THE DIVISION OF
REVENUE AMENDMENT BILL, 2016

BACKGROUND

1.1 Section 214(1) of the Constitution of the Republic of South Africa, 1996 (*‘the

Constitution’”), requires that an Act of Parliament be enacted to provide for—

(a) the equitable division of revenue raised nationally among the national,
provincial and local spheres of government;

(b) the determination of each province’s equitable share of the provincial
share of that revenue; and

(c¢) any other allocations to provinces, local government or municipalities
from the national government’s share of that revenue, and any conditions
on which those allocations may be made.

1.2 Section 12(4) of the Money Bills Amendment Procedure and Related Matters
Act, 2009 (Act No. 9 of 2009), requires the Minister of Finance to table a
division of revenue amendment Bill with a revised fiscal framework if the
adjustments budget effects changes to the Division of Revenue Act for the
relevant year. As the adjustments budget for 2016/17 effects changes to the
Division of Revenue Act, 2016 (Act No. 3 of 2016) (“the DoRA”), it is
necessary for the Division of Revenue Amendment Bill (“‘the Bill’’), to be
tabled with the revised fiscal framework.

1.3 The Bill is thus introduced in compliance with the requirements of the
Constitution and the Money Bills Amendment Procedure and Related Matters
Act, 2009.

SUMMARY OF BILL

2.1 Clause 1 of the Bill proposes the replacement in DoRA of Column A of—
(a) Schedule 1;
(b) Part A of Schedules 4 and 5; and
(c¢) Parts A and B of Schedule 6.
Column A specifies the allocations for the 2016/17 financial year. Amend-
ments to allocations are indicated in Column A by indicating the adjustment
and the adjusted amount. The Schedules to the Bill address the following
matters—
(a) adjusting the equitable share of the national sphere of government; and
(b) changes to conditional allocations to provinces and municipalities.

2.2 Clause 2 of the Bill contains the short title.

ORGANISATIONS AND INSTITUTIONS CONSULTED

The following institutions were consulted on the adjustments proposed in the Bill:
e Financial and Fiscal Commission;

e South African Local Government Association; and

e National and provincial departments.

FINANCIAL IMPLICATIONS TO THE STATE

This Bill is necessitated by the proposed national adjustment budget for the
2016/17 financial year which affects the division of revenue between the three
spheres of government. Financial implications to government are limited to the

total transfers to provinces and local government as indicated in the Schedules to
the Bill.
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CONSTITUTIONAL IMPLICATIONS

This Bill (if enacted), in conjunction with the DoRA, will give effect to section 214
of the Constitution.

PARLIAMENTARY PROCEDURE

6.1

6.2

6.3

6.4

The State Law Advisers and the National Treasury are of the opinion that this
Bill must be dealt with in accordance with the procedure envisaged by section
76(1) of the Constitution, as it provides for legislation envisaged in Chapter 13
of the Constitution and includes provisions affecting the financial interests of
the provincial sphere of government, as contemplated in section 76(4)(b) of
the Constitution.

In terms of section 76(3) of the Constitution, a Bill must be dealt with in
accordance with the procedure established by either subsection (1) or
subsection (2) if it falls within a functional area listed in Schedule 4.

The Bill provides for legislation envisaged in Chapter 13 of the Constitution.
Furthermore, the Bill includes provisions affecting the financial interests of
the provincial sphere of government as contemplated in section 76(4)(b) of the
Constitution. We are therefore of the opinion that the Bill must be dealt with
in accordance with the procedure envisaged by section 76(1) of the
Constitution.

The State Law Advisers are of the opinion that it is not necessary to refer this
Bill to the National House of Traditional Leaders in terms of section 18(1)(a)
of the Traditional Leadership and Governance Framework Act, 2003 (Act No.
41 of 2003), since it does not contain provisions pertaining to customary law
or customs of traditional communities.
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Explanatory memorandum to the
Division of Revenue Amendment Bill

| Background

The allocation of resources to the three spheres of government is a critical step in the budget process,
required before national government, the nine provinces and 257 municipalities can determine their own
budgets. The allocation process takes into account the powers and functions assigned to the three spheres of
government. The process for making this decision is at the heart of cooperative governance as envisaged in
the Constitution. To foster transparency and ensure smooth intergovernmental relations, section 214(1) of
the Constitution requires that every year a Division of Revenue Act determine the equitable division of
nationally raised revenue between the three spheres of government. The Intergovernmental Fiscal Relations
Act, 1997, prescribes the process for determining the equitable sharing and allocation of revenue raised
nationally.

This Division of Revenue Amendment Bill, 2016, (“the Bill”) fulfils the requirement setout in
section 12(4) of the Money Bills Amendment Procedure and Related Matters Act, 2009 (Act 9 of 2009), that
the Minister of Finance must table a division of revenue amendment Bill with the revised fiscal framework if
the adjustments budget effects changes to the Division of Revenue Act for the relevant year. Section 10(5) of
the Intergovernmental Fiscal Relations Act requires that the Division of Revenue Bill must be accompanied
by an explanatory memorandum detailing how the Bill takes account of the matters listed in
sections 214(2)(a) to (j) of the Constitution; government’s response to the recommendations of the Financial
and Fiscal Commission (FFC); and any assumptions and formulae used in arriving at the respective divisions
among provinces and municipalities. As the FFC’s recommendations are specific to the main budget and
none of the formulae used in the Division of Revenue Act, 2016, (Act 3 of 2016) have been changed, this
explanatory memorandum only contains three parts:

e Part 1 describes the factors that inform the division of resources between the three spheres of
government.

e Part2 describes the proposed amendments to the Division of Revenue Act, 2016, and their
impact on the different spheres of government.

e Part 3 describes changes to the frameworks and detailed allocations per province and
municipality that have been gazetted in terms of section 16(1) of the Division of Revenue Act,
2016. The changes are submitted to parliament for consideration as envisaged in section 16(2)
of the Division of Revenue Act, 2016.

The Division of Revenue Amendment Bill, 2016, and its underlying allocations are the culmination of
extensive consultation processes between national, provincial and local government. The Budget Council
and Local Government Budget Forum deliberated on the matters discussed in this memorandum. The
approach to local government allocations have been discussed with organised local government (South
African Local Government Association) at technical meetings, culminating in a meeting of the Local
Government Budget Forum.

l Part 1: Constitutional considerations

Section 214 of the Constitution requires that the annual Division of Revenue Act be enacted only after taking
account of factors in sub-sections (2)(a) to (j) of the Constitution. These include the national interest;
provision for debt; the needs of national government and emergencies; the allocation of resources to provide
basic services and meet developmental needs; fiscal capacity and efficiency of the provincial and local
spheres; the reduction of economic disparities; and the promotion of stability and predictability. Annexure
W1 to the 2016 Division of Revenue Bill outlined in detail how these considerations were taken into account
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in the 2016 Division of Revenue. None of the adjustments in this Bill alter the constitutional considerations
that informed the 2016 Division of Revenue.

B Part2: Summary of changes in the Division of Revenue Amendment
Bill, 2016

An adjustments budget provides for unforeseen and unavoidable expenditure; appropriation of monies
already announced during the tabling of the annual budget (but not allocated at that stage); the shifting of
funds between and within votes where a function is transferred; the utilisation of savings; and the roll-over
of unspent funds from the preceding financial year. If the adjustments budget effects changes to the division
of revenue as contained in the Division of Revenue Act for the relevant year the Minister of Finance must
table a Division of Revenue Amendment Bill with the revised framework. There are amendments to the 2016
Budget that affect the Division of Revenue Act, 2016 which will be effected through the Division of
Revenue Amendment Act, 2016, once enacted. The amendments as they impact on provinces and
municipalities are discussed in detail below.

Changes to provincial allocations

Roll-over of provincial roads maintenance grant funds

An amount of R275.7 million will be rolled-over from allocations made in 2015/16 on the provincial roads
maintenance grant for KwaZulu-Natal. These funds were not transferred in 2015/16 because the provincial
transport department failed to fully comply with reporting conditions attached to the grant. The province
however kept up its spending performance on the grant and did subsequently provide all the reporting
information required. The funds were therefore eligible for a roll-over as they had been committed and spent.

Addition to the national health insurance grant

An amount of R9 million will be added to the direct national health insurance grant to fund the
strengthening of health information systems in KwaZulu-Natal and Western Cape. This will be funded from
the shifting of funds earmarked for developing the diagnosis related groups (DRG) reimbursement model
project on the national Department of Health’s budget. The health information systems are essential for the
implementation of the National Health Insurance scheme, especially in developing the DRG reimbursement
model. These two provinces are receiving these allocations in 2016/17 because they have the most prepared
sites with appropriate test hospitals that can produce meaningful inputs into the DRG assessment process
being led by the national Department of Health.

Addition to the comprehensive agriculture support programme

An amount of R212 million will be added to a new indirect component of the comprehensive agriculture
support programme to enable the national Department of Agriculture Forestry and Fisheries to provide relief
to farmers affected by the ongoing drought. These funds will be used to provide relief mainly in the form of
animal fodder. The additional funds will be spent by the national Department of Agriculture, Forestry and
Fisheries on behalf of the provinces in order to leverage economies of scale in purchasing and distribution.
These additional funds will be spent in the following 8 provinces:

e FEastern Cape: R29 million
e Free State: R31 million
e KwaZulu-Natal: R23 million
e Limpopo: R28 million
e Mpumalanga: R26 million
e Northern Cape: R25 million
e North West: R38 million
e  Western Cape: R12 million
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Addition to the education infrastructure grant

An amount of R177.1 million has been allocated to the education infrastructure grant for the rehabilitation
of damaged school infrastructure. The funds will also be used to provide mobile classrooms while damaged
school infrastructure is being rehabilitated.

Additions to the national school nutrition programme grant

In order to cover the shortfall in the national school nutrition programme grant, caused by high food price
inflation, R51.8 million has been reprioritised from the indirect school infrastructure backlogs grant. A
further R1.8 million will be added to the national school nutrition programme grant for the feeding of
learners and educators during catch-up camps for schools where learning was disrupted when school
infrastructure was damaged.

Conversion of allocation from the school infrastructure backlogs grant to the education infrastructure grant

R142.5 million of the indirect school infrastructure backlogs grant, will be converted to the direct education
infrastructure grant allocation for the Western Cape. The same projects that were previously funded through
the indirect grant will now be implemented by the Western Cape provincial education department.

Reallocations within the mass participation and sport development grant

The allocations per province in the mass participation and sport development grant will be corrected to
make provision for club development pilot projects and the National Training Centre. While the gazetted
conditional grant framework for this grant says that 3 per cent of the grant is allocated to KwaZulu-Natal and
Limpopo provinces for club development pilots and 4.5 per cent is allocated to the Free State for the
National Training Centre, due to an oversight by the national Department of Sport and Recreation South
Africa, the allocations for the grant in the 2016 Division of Revenue Act do not reflect this. The allocations
in Schedule SA are therefore being amended to increase the allocations to these three provinces to provide
for these special projects. This change is funded through the reduction of allocations to the other six
provinces, so there is no net change in the total amount allocated to this conditional grant. This change has
been discussed and agreed to between the national department and provinces in the sector’s ‘HeadCom’
meeting which is chaired by the Director-General of Sport and Recreation South Africa and includes the
Heads of Department from each province.

Changes to local government allocations

Roll-over of funds for the municipal demarcation transition grant

An amount of R27.9 million is rolled-over for the municipal demarcation transition grant for funds
converted to an indirect grant allocation at the end of the 2015/16 national financial year. These are funds
that were allocated for the preparation for major re-demarcations (including the merging of municipalities)
for boundary changes that were announced by the Municipal Demarcation Board in 2013. Funds from this
grant were transferred to municipalities in Gauteng that were merging, but in the case of KwaZulu-Natal
National Treasury was requested to convert the grant allocations to indirect grant allocations so that the
national Department of Cooperative Governance could use the provincial Department of Cooperative
Governance and Traditional Affairs in KwaZulu-Natal to implement preparatory work on behalf of the
affected municipalities. While the funds were committed by the end of 2015/16 the projects were not spent
by the end of the financial year and hence a roll-over was needed in order for the funds to be able to be spent
in 2016/17 instead. Further allocations for the direct grant have been made for these municipalities, and for
major boundary redeterminations announced in 2015, in the Division of Revenue Act, 2016.

Additional allocation to support drought relief

The allocation for the indirect water services infrastructure grant will be increased by R50.6 million in
2016/17 to fund the provision of emergency water supplies to drought affected communities. The support
provided includes water tankers providing water to communities and the provision of storage tanks that can
be filled by water tankers. These allocations will support drought relief in four provinces, namely the Eastern
Cape, Free State, KwaZulu-Natal and North West. Most of the relief funded through this allocation was
already provided in the early months of 2016/17, but in some areas relief is expected to continue to be
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provided until December 2016. Water tanking is not intended to be a long-term response to drought. Other
grant allocations have also been reprioritised (within municipalities) to repair and refurbish leaking
infrastructure and drill boreholes to augment water supplies as more sustainable solutions to supply
constraints.

Additional allocation for bucket eradication

The allocation for the bucket eradication programme grant is increased by R72 million to allow the
Department of Water and Sanitation to complete bucket eradication projects that the department had already
identified and committed to implementing. This increase is funded through the reprioritisation of funds from
compensation of employees and goods and services funds on the budget vote of the department. The changes
to the allocations per municipality reflected in Annexure 4 of the Bill also include reallocations from some
existing projects to ensure that other projects can be completed. The bucket eradication programme grant is
an indirect grant to local government that was introduced in 2014/15 to fund the eradication of bucket
sanitation systems in formal residential areas. The grant was due to end in 2015/16 but was extended into
2016/17 to allow the Department of Water and Sanitation to complete outstanding projects. The eradication
of bucket sanitation in informal settlements is funded through the urban settlements development grant and
the municipal infrastructure grant.

B Parts: Changes to gazetted frameworks and allocations

Together with the tabling of the Division of Revenue Amendment Bill, 2016, National Treasury also submits
to parliament proposed changes to gazetted conditional grant frameworks and allocations. Section 16(4) of
the Division of Revenue Act, 2016, requires National Treasury to consult parliament on any proposed
changes to a conditional grant framework for the purposes of correcting an error or omission, as envisaged in
Section 16(2) of the Division of Revenue Act, 2016.

The proposed changes to conditional grant frameworks are described below and the revised frameworks and
detailed allocations are included in the annexures and appendices to the Division of Revenue Amendment
Bill, 2016. While these changes do not form part of the Bill, parliament is requested to consider them in
terms of the process set out in Section 16(4) of the Division of Revenue Act, 2016. Proposed changes to
gazetted allocation appendixes that provide further details of grant allocations are also included here.

Comprehensive agriculture support programme framework

The comprehensive agriculture support programme framework will be amended by the deletion of the
phrase: “The comprehensive agriculture support programme will be top-sliced by R60 million over the 2016
MTEF (R10 million 2016/17, R20 million 2017/18 and R30 million 2018/19) in order for the Department of
Agriculture, Forestry and Fisheries to provide an oversight and monitoring function for the grant”. The grant
has already been top-sliced and the R60 million referred to is not included in the allocations for this grant
over the 2016 MTEF, but is instead allocated on the vote of the Department of Agriculture, Forestry and
Fisheries. This phrase could be interpreted as allowing for a further top-slicing of the grant and so this error
needs to be corrected by deleting the phrase.

The grant framework will also be corrected to add provision for an indirect component of the grant which
was omitted at the time the original framework was gazetted. This indirect component will be used to spend
the additional R212 million made available for drought relief. The provisions added to the framework
require the national Department of Agriculture, Forestry and Fisheries to prepare a business plan on how the
funds will be spent and to consult the National Disaster Management Centre and each respective provincial
department responsible for agriculture before drought relief funds can be spent.

National health insurance grant framework

The direct national health insurance grant framework is corrected to provide conditions for the diagnosis
related groups (DRG) project additions to this grant that are described in part 2 of this explanatory
memorandum. These conditions specify how much each province may spend on this project and what the
business planning and reporting requirements are for these allocations. These conditions were omitted in the
original conditional grant framework for 2016/17 as the grant did not originally include allocations for the
DRG project.
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Reprioritisation within the national health insurance indirect grant gazetted allocations

Within the national health insurance indirect grant, R10 million has been reprioritised from the Human
Papillomavirus (HPV) vaccination grant component towards the health professionals contracting component
as the HPV vaccination grant component is currently underspending while the latter component faces
expenditure pressures. Changes to reflect this shift are captured in the allocation annexure for the national
health insurance indirect grant.

Municipal infrastructure grant

In 2016/17 the municipal infrastructure grant includes a ring-fenced amount of R300 million for sport
infrastructure projects identified by Sport and Recreation South Africa (SRSA). Conditions in the municipal
infrastructure grant framework stipulate that those municipalities that receive funding from this
R300 million may only use the funds for projects on a gazetted list. This list of projects was identified by
Sport and Recreation South Africa and gazetted by the Minister of Finance, together with the conditional
grant frameworks in terms of Section 16(1) of the Division of Revenue Act, 2016. Following consultations
with municipalities, Sport and Recreation South Africa has requested several changes to the project
descriptions that were gazetted. These changes reflect greater detail and in some cases additional facilities
that will be built or improved through these allocations. None of the amounts allocated to municipalities are
being changed, only the descriptions of the projects to be funded. The following five municipalities have
amended project descriptions in Appendix 1: Tokologo Local Municipality, LIM353 Local Municipality,
Umsobomvu Local Municipality, Lekwa-Teemane Local Municipality and Emalahleni Local Municipality.

The municipal infrastructure grant framework also requires that municipalities allocated ring-fenced funds
for sports projects “must make use of transversal contracts approved by SRSA when implementing projects
funded from this allocation.” This condition omits to allow for the possibility of exemptions to this clause for
cases where municipalities are able to procure infrastructure timeously and cost effectively outside of a
transversal contract approved by SRSA. This omission will be corrected through the addition of the phrase,
“unless an exemption from this requirement is approved by SRSA” at the end of this condition.
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Annexure 2: Frameworks for Conditional Grants to
Provinces

Detailed frameworks on Schedule S, Part A; and Schedule 6, Part A grants to
provinces

Introduction

This annexure provides the revised frameworks for grants set out in Part A of schedules 5 and 6 of the
2016 Division of Revenue Amendment Bill. The following are key areas considered for each grant:

e Strategic goal and purpose of the grant

¢ Outcome statements and outputs of the grant

Priority outcome(s) of government that the grant primarily contributes to
Conditions of the grant (additional to what is required in the Bill)
Criteria for allocation between provinces

Rationale for funding through a conditional grant

Past performance

The projected life of the grant

2016 MTEEF allocations

The payment schedule

Responsibilities of transferring national department and receiving provinces
Process for approval of business plans for 2017/18

The attached frameworks are not part of the Division of Revenue Amendment Bill, but are published in
order to provide more information on the grants to parliament, legislatures, municipal councils, officials
in all three spheres of government and the public. Once the 2016 Division of Revenue Amendment Bill is
enacted, the frameworks will be gazetted in terms of the Act.

The financial statements and annual reports for 2016/17 will report against the Division of Revenue Act,
Division of Revenue Amendment Act and their schedules, and the grant frameworks as gazetted in terms
of the Act. Such reports must cover both financial and non-financial performance, focusing on the outputs
achieved.
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AGRICULTURE, FORESTRY AND FISHERIES GRANT

Comprehensive Agriculture Support Programme

Transferring department

Agriculture, Forestry and Fisheries (Vote 24)

Grant schedule

Schedule 5A and Schedule 6A

Strategic goal

To create a favourable and supportive agricultural services environment for the farming community, in
particular subsistence, smallholder and black commercial farmers

Grant purpose

To provide effective agricultural support services, promote and facilitate agricultural development by
targeting beneficiaries of land reform, restitution and redistribution and other black producers who have
acquired land through private means and are engaged in value-adding enterprises domestically, or
involved in export

To address damage to infrastructure caused by floods and provide drought relief

Outcome statements

Broadened access to agricultural support for subsistence, smallholder and black commercial farmers
Improved household and national food security

Improved farming efficiency

Increased wealth creation and sustainable employment in rural areas

Increased access to markets by beneficiaries of Comprehensive Agriculture Support Programme (CASP)
Reliable and accurate agricultural information available for management decision making

Outputs

Farmers supported per category (subsistence, smallholder and black commercial farmers)
Youth, women and farmers with disabilities supported through CASP

On - and off - farm infrastructure provided and repaired

Land under agricultural production (crop and livestock)

Yields per unit area

Beneficiaries of CASP trained on farming methods or opportunities along the value chain
Beneficiaries of CASP accessing markets

Jobs created

Extension personnel recruited and maintained in the system

Extension officers upgrading qualifications at various institutions

Agriculture Information Management System (AIMS) implemented in all 9 provinces

Priority outcome(s) of
government that this grant
primarily contributes to

Outcome 4: Decent employment through inclusive economic growth
Outcome 5: A skilled and capable workforce to support an inclusive growth path
Outcome 7: Comprehensive rural development and land reform

Details contained in the
business plan

Outcome indicators

Outputs indicators

Inputs

Key activities

Monitoring framework

Risks and mitigation strategies

Conditions

The funding for this grant can be spent using the following prescription:

at most 20 per cent of project allocation to support Fetsa Tlala initiatives

at most 55 per cent of project allocation to support the Agriculture Policy Action Plan (APAP)

at most 5 per cent of project allocation on Agricultural Information Management System (AIMS)

at least 10 per cent of project allocation on market access and development

o atmost 10 per cent of project allocation on training and capacity building of farmers

A central (AIMS) to be implemented by eight provinces (Western Cape is already implementing the
system) to ensure a harmonised system that integrates and collates information to the national and
provincial level (vice versa). The following contribution per province will be made to the National
Agricultural Marketing Council (coordinating the development of the system) for the implementation of
AIMS

O O O O

o  Eastern Cape R9 million

o  Free State R9 million

o  Gauteng R9 million

o  KwaZulu-Natal R9 million

o  Limpopo R9 million

o  Mpumalanga R9 million

o Northern Cape R4.5 million (R4.5 million contribution already made)
o North West (full contribution made)

Provinces must adhere to the CASP standard operating procedure (SOP) framework when implementing
projects

Only business plans approved by established committees and authorities will receive funds from the
CASP grant

All assisted farmers should be listed in the provincial and national farm registers

The provincial departments must confirm human resources capacity to implement CASP business plan
by 28 March 2016

All receiving departments must abide by the Public Finance Management Act (PFMA), Treasury
Regulations and the 2016 Division of Revenue Act (DoRA) when executing projects and for reporting
purposes
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Comprehensive Agriculture Support Programme

Funds will be transferred as per the disbursement schedule approved by National Treasury

Provinces to inform the national transferring officer of any changes from plans and allocations approved
by the transferring officer of the Department of Agriculture, Forestry and Fisheries (DAFF), within
seven days of such change, and such changes must be approved by the transferring officer before they
are implemented

The provincial business plans must be signed off by the Heads of Departments of the provincial
agriculture department in collaboration with Chief Financial Officers or their representatives

The signed business plan for CASP must be submitted to DAFF for approval

Allocation for agricultural colleges must only be used to revitalise infrastructure and equipment at these
colleges as determined in the master plan

Allocations for natural disasters must only be used for the repair of infrastructure damaged by natural
disasters declared in the Government Gazette and as assessed by the National Disaster Management
Centre (NDMC). The allocations for 2016/17, for infrastructure damaged by floods are as follows:

o  Limpopo: R16 million
o  Mpumalanga: R20 million
o  Western Cape: R41 million

Business plans for the allocated disaster funds must be in line with the post disaster verification
assessment reports, and must be submitted to the NDMC and DAFF for approval
Quarterly performance reports on disaster allocations must be submitted to the NDMC and DAFF

Schedule 6A allocation

This allocation may only be used to fund expenditure on fodder for farmers affected by the ongoing
drought

DAFF must consult the NDMC and each respective provincial department responsible for agriculture on
the locations where support is to be provided prior to spending the funds

DAFF must submit a business plan to National Treasury within 14 days of the Division of Revenue
Amendment Act, 2016, taking effect. This business plan must detail how the funds will be spent, how
the supply of fodder to farmers will be managed, and show evidence of consultation and agreement with
NDMC and respective provincial departments

All projects funded must be aligned to, and not duplicate, any existing or planned projects funded from
other conditional grants or provincial own funds

Proof of expenditure must be submitted to National Treasury within 30 days of the funds being spent
Funds from this allocation must be utilised within the 2016/17 financial year

Allocation criteria

The formula used to allocate funds is a weighted average of the following variables: previous CASP
performance, agricultural land area, restituted and redistributed land delivered, households involved in
agriculture (General Household Survey 2014), and current benchmarks on production and national
policy imperatives

Allocations under Schedule 6A are made to provinces with declared disasters related to the ongoing
drought

Reasons not incorporated in
equitable share

Agriculture is identified as a game changer and investment in agriculture must be guided under strict
conditions to achieve aspirations of the National Development Plan

The responsibility for the programme rests with DAFF while provincial departments of agriculture are
implementing agents

Past performance

2014/15 audited financial outcomes

Allocated and transferred R1.9 billion to provinces, of which R1.8 billion (96.6 per cent) was spent by
the end of the national financial year

2014/15 service delivery performance

114 102 beneficiaries were supported from 783 implemented projects

5 673 jobs created

19 204 farmers trained in targeted training programmes

A total of 101 extension officers were recruited nationally

A total of 437 extension officers registered for qualification upgrading

11 agricultural colleges with ongoing infrastructure upgrading

155 farmers benefited from repair of infrastructure damaged by flood disasters (114 agricultural
infrastructure, 6 soil rehabilitation and 35 production inputs)

211 jobs created through implementation of flood disaster scheme

Projected life

Grant continues until 2018/19, subject to review

MTEF allocations

Schedule 5A: 2016/17: R1.6 billion; 2017/18: R1.7 billion; and 2018/19: R1.8 billion
Schedule 6A: 2016/17: R212 million

Payment schedule

Four instalments: 25 April 2016, 22 August 2016, 24 October 2016 and 23 January 2017
For Schedule 6A, payments are made to contracted implementing agents after verification of work
performed
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Comprehensive Agriculture Support Programme

Responsibilities of the
transferring officer and
receiving officer

Responsibilities of the national department

Agree on outputs and targets with provincial departments in line with grant objectives for 2016/17
Provide the guidelines and criteria for the development and approval of business plans

Provide template for project registration and reporting

Monitor monthly financial expenditure by provinces and conduct sampled project site visits quarterly
Submit monthly financial reports to National Treasury 20 days after the end of the month

Submit quarterly performance reports to National Treasury within 45 days after the end of each quarter
Submit annual evaluation of performance report to National Treasury within four months after the end of
the financial year

Oversee and monitor implementation of the grant during ministerial technical committee on agriculture
and quarterly review meetings

Responsibilities of the provincial departments

Provinces to adhere to the conditions of this framework and DORA

Provinces to submit detailed project list as per DAFF’s project list template

Provinces to report monthly (financial) 15 days after the end of each month, and quarterly (non-
financial) 20 days after the end of each quarter, and annually two months after the end of the financial
year on the progress and achievements of the programme

Provinces to implement the approved CASP business plans

All receiving departments must abide by the PFMA, Treasury Regulations and the 2016 DoRA when
executing projects as well as for reporting purposes

Provinces to inform the transferring officer of any changes from plans and allocations approved by the
Director-General for DAFF, within seven days of such a change, and such changes must be approved by
the transferring officer before they are implemented

Assign and delegate officials to manage and monitor the implementation of the programme before
April 2017

Keep record of projects supported and a farmer register

Monitor project implementation on a quarterly basis and evaluate the impact of projects in achieving
CASP goals

Submit quarterly performance reports on disaster allocations to the provincial disaster management
centres and DAFF, within 20 days after the end of each quarter

Submit quarterly project performance reports to DAFF

Process for approval of the
2017/18 business plans

Provide provincial departments with business plan format, guidelines, criteria and outputs as prescribed
by National Treasury by 30 May 2016

Submission of provincial CASP business plans by provinces on 30 September 2016

Engagement with provinces (pre-national assessment panel) on submitted business plans between
October and November 2016 prior to final national assessment panel meeting

Evaluation and recommendation of business plans by the national assessment panel between
November 2016 and February 2017

Send funding agreements to provinces between February and March 2017 to be signed by Heads of
Departments, Chief Financial Officers and CASP coordinators

Approval of business plans by the transferring officer before 31 March 2017

Inform provinces of approval of the business plans in March or April 2017

Approval by the transferring officer regarding 2017 business planning process compliance during
April 2017, and send to National Treasury by end April 2017
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HEALTH GRANT

National Health Insurance Grant

Transferring department

Health (Vote 16)

Grant schedule

Schedule 5A

Strategic goal

To improve and strengthen the performance of the district health management teams through testing
service delivery and providing innovations in readiness for the phased implementation of the National
Health Insurance (NHI)

Grant purpose

Test innovations in health service delivery and provision for implementing NHI, allowing for each district
to interpret and design innovations relevant to its specific context, in line with the vision for realising
universal health coverage for all

To undertake health system strengthening activities in identified focus and priority areas

To assess the effectiveness of interventions/activities undertaken in the districts funded through this grant

Outcome statements

Strengthened district capacity for service delivery, planning, monitoring and evaluation in selected
districts

Support the ideal clinics realisation with a focus on national core standards

Strengthened coordination and integration of primary health care (PHC) teams within pilot districts
Strengthened supply chain management (SCM) systems and processes improved through innovative
interventions at the district level

Outputs

Selected PHC teams equipped to provide relevant health services through integrated outreach
programmes

Selected PHC facilities supported to achieve national core standards as part of the Ideal Clinics realisation
project

Monitoring and evaluation including impact assessments of the effectiveness of selected PHC teams
undertaken

e SCM processes strengthened and streamlined through innovative interventions in pilot districts
e  Compliance with monitoring and evaluation of targets in operational plans
e  Impact assessment of all pilot interventions undertaken

Priority outcome(s) of e Outcome 2: A long and healthy life for all South Africans

government that this grant

primarily contributes to

Details contained in the e Outcome indicators

Business Plan e Output indicators
e  Key activities
e Monitoring and evaluation plan
e Cash flow requirements

Conditions

For the purpose of district interventions, funding from this grant to provinces will be made available after
the national Department of Health (DoH) approves the business plans for each of the selected pilot
districts

The eleven pilot districts selected for 2016/17 are:

Amajuba (KwaZulu-Natal)

OR Tambo (Eastern Cape)

Thabo Mofutsanyana (Free State)

Tshwane (Gauteng)

uMzinyathi (KwaZulu-Natal)

uMgungundlovu (KwaZulu-Natal)

Vhembe (Limpopo)

Gert Sibande (Mpumalanga)

Pixley ka Seme (Northern Cape)

Dr Kenneth Kaunda (North West)

Eden (Western Cape)

The selected district must comply with the stipulated provisions relating to monitoring and evaluation of
progress in relation to agreed performance indicators as outlined in approved business plans

The selected districts must allocate funding towards monitoring, evaluation and grant administration
activities and this must not exceed a maximum of three per cent of the annual total grant allocation
Municipal ward-based outreach teams to be established in line with national guidelines and health policy
priorities

R9 million of the total allocation is earmarked to promote improvement and strengthening of hospital
clinical coding and financial information systems for the Diagnosis Related Groups (DRG) project, in
selected provinces. Allocations to these provinces are:

O 0O O0OO0OO0OO0OO0OO0OO0OO0OOo
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National Health Insurance Grant

o KwaZulu-Natal: R4 million
o Western Cape: RS million
e  Business plans for the DRG funds must be in line with activity plans, and monthly reports must be
submitted to DoH
e  The grant cannot be used to employ additional human resources capacity

Allocation criteria

e Each district is allocated the same amount with the exception of KwaZulu-Natal where allocation for two
pilot sites has been reallocated to three pilot sites

Reason not incorporated in
equitable share

e The implementation of NHI will be undertaken through a phased approach over a 14 year period. A
conditional grant enables effective roll out of the NHI pilots and allows DoH direct oversight over the
pilot sites and the activities thereof

Past performance

2014/15 audited financial outcomes
e Allocated and transferred R77 million to provinces
e  Of'the total available, R67 million (83 per cent) was spent

2014/15 service delivery performance

e  Existing ward-based PHC outreach teams equipped to collect relevant data from households

e  Monitoring and evaluation including impact assessment of the effectiveness of existing ward-based PHC
outreach teams undertaken

e Monitoring and evaluation of direct delivery of chronic medication to patients undertaken to support
efficient and effective provision of health services within the district

e  Lean management principles for supply chain management in relation to non-negotiables implemented

e  District capacity for monitoring and evaluation, including research/impact assessment reports of selected
interventions, undertaken

Projected life

e  Grant will come to an end at the end of the 2016/17 financial year, subject to review

MTEF allocations

e 2016/17: R94 million

Payment schedule

e  Monthly instalments as per approved payment schedule
e  For the DRG project: once off transfers to KwaZulu-Natal and Western Cape as per the approved request

Responsibilities of the
transferring national officer
and receiving officer

Responsibilities of the national department

e DoH in consultation with the provinces will ensure that the approved business plans compliment the
activities, focus areas, targets and outcomes outlined in the indirect allocation grant framework

e Advise provinces on which interventions will be implemented in each of the selected pilot districts

e Monitor and evaluate implementation of pilot projects including visits to provinces and selected districts

e  Commission independent external expert evaluation of the progress and effectiveness of interventions
tested in the pilot districts

e Facilitate a partnership with the provinces in the selection of the pilot district and monitoring and
evaluation, and impact assessments of interventions in order to ensure their experiences inform further
NHI design work

e  Monthly oversight of DRG project-related interventions

e Include in the annual performance evaluation of the grant the lessons learnt including challenges
experienced and how these lessons will inform the design of future pilot interventions

e  Complete and submit the phase out report

Responsibilities of the provincial departments

e  Ensure effective and ongoing monitoring and evaluation of all pilot interventions, including impact
assessments where necessary

e  Submit detailed operational plans to the DoH within 30 days after the start of the financial year

e  KwaZulu-Natal and Western Cape must submit detailed activity plans with key milestones on how the
transferred DRG funding will be utilised as well as submit final close out reports at the end of the
2016/17 financial year

Process for approval of
2017/18 service level
agreement

e Provinces to submit first draft business plans for selected pilot sites by 31 October 2016
e  Provinces to submit final business plans for selected pilot sites by 28 February 2017
e DoH submits final business plans to National Treasury by 31 March 2017
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Annexure 3: Framework for Conditional Grant to
Municipalities

Detailed framework on Schedule 5, Part B grant to municipalities

Introduction

This annexure provides the framework for a grant set out in Part B of schedule 5 of the 2016 Division of
Revenue Amendment Bill. The following are key areas considered for each grant:

Strategic goal and purpose of the grant

Outcome statements and outputs of the grant

Priority outcome(s) of government that the grant primarily contributes to
Conditions of the grant (additional to what is required in the Bill)
Criteria for allocation between municipalities

Rationale for funding through a conditional grant

Past performance

The projected life of the grant

2016 MTEEF allocations

The payment schedule

Responsibilities of transferring national department and receiving municipalities
Process for approval of business plans for 2017/18

The attached framework is not part of the Division of Revenue Amendment Bill, but is published in order
to provide more information on the grant to parliament, legislatures, municipal councils, officials in all
three spheres of government and the public. Once the 2016 Division of Revenue Amendment Bill is
enacted, the framework will be gazetted in terms of the Act.

The financial statements and annual reports for 2016/17 will report against the Division of Revenue Act,
Division of Revenue Amendment Act and their schedules, and the grant frameworks as gazetted in terms
of the Act. Such reports must cover both financial and non-financial performance, focusing on the outputs
achieved.
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COOPERATIVE GOVERNANCE GRANT

Municipal Infrastructure Grant

Transferring department

Cooperative Governance and Traditional Affairs (Vote 4)

Grant schedule

Schedule 5B

Strategic goal

Subsidise the capital costs of providing basic services to poor households

Grant purpose

To provide specific capital finance for eradicating basic municipal infrastructure backlogs for poor
households, micro enterprises and social institutions servicing poor communities

Outcome statements

Improved access to basic services infrastructure for poor communities

Outputs

Number of poor households impacted through the construction of new infrastructure and upgrading and
renewal of existing infrastructure for:

o basic water and sanitation services

central collection points for refuse, transfer stations, recycling facilities and solid waste disposal sites
sport and recreation facilities

street and community lighting

public facilities

Number of kilometres of municipal roads developed and maintained

Number of work opportunities and Full-Time Equivalents (FTEs) created using Expanded Public Works
Programme (EPWP) guidelines for the above outputs

O O O O

Priority outcome(s) of
government that this
grant primarily
contributes to

Outcome 9: Responsive, accountable, effective and efficient developmental local government system

Details contained in the
business plan

This grant uses the Municipal Infrastructure Grant (MIG) registration form as agreed with sector
departments, which includes:

o project title

o sector

o timeframes for implementation

o cost of the project

Conditions

To receive the first tranche, municipalities must have followed the process for approval of 2016/17

projects and have confirmed by 7 June 2016 with the Department of Cooperative Governance (DCoG)

their programme, project planning and implementation readiness. This should be done prior to the year

of implementation and be informed by their Integrated Development Plan (IDP) and three year capital

plans

MIG priorities set by municipalities (as stated in there three year capital plan) can only be changed with

municipal council approval, the concurrence of the sector departments and the approval of DCoG

MIG must be allocated and transferred directly to a category B or C municipality that has the powers and

functions for basic services referred to in section 84 of the Municipal Structures Act, to enable the

municipality to provide basic municipal infrastructure to the poor, in line with their functions

Municipalities must prioritise MIG for eligible beneficiaries and infrastructure that includes:

o basic residential infrastructure for the poor for water, sanitation, roads, waste management, street
lighting, community facilities as well as associated municipal bulk and connector infrastructure

o new or upgrading of municipal bulk, connector and reticulation infrastructure to support existing
areas and the formalisation of settlements

o renewal of eligible infrastructure servicing the poor subject to the confirmation by the relevant sector
department of the state of infrastructure and a commitment from the municipality of how on-going
operations and maintenance of the renewed infrastructure will be funded and performed

o maintenance of roads infrastructure mainly servicing the poor

Municipalities must spend at least 60 per cent of their previous transfer and comply with reporting

provisions before the second and subsequent transfers are made

Municipalities must spend 40 per cent of their total MIG allocation by December 2016

Municipalities must comply with sector norms, standards and legislation as confirmed by sectors during

the MIG project registration processes

Local municipalities investing in roads infrastructure must utilise data from the Rural Road Asset

Management System (RRAMS), where available, to identify and prioritise their investment on roads

projects; including maintenance

Municipalities with bucket sanitation backlogs must prioritise the eradication of these backlogs. Bucket

eradication projects must be planned in conjunction with provinces and national government to ensure

alignment of projects implemented by each sphere. Transfers may be withheld or stopped if a

municipality with substantial bucket sanitation backlogs does not comply with this condition
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Municipal Infrastructure Grant

Ring-fenced sport infrastructure allocation:

o municipalities that have allocations gazetted as part of the ring-fenced allocation for specific sport
infrastructure projects may only spend these allocations on the projects identified by Sport and

Recreation South Africa (SRSA)

o municipalities must make use of transversal contracts approved by SRSA when implementing
projects funded from this allocation, unless an exemption from this requirement is approved by
SRSA

Sport infrastructure as part of the P-component:

o  municipalities must submit plans for spending 33 per cent of their P-component allocation on sport
and recreation infrastructure projects. These plans must be submitted as part of the normal MIG
planning process, but will be reviewed and approved by SRSA to ensure they comply with norms
and standards before construction can begin

Municipalities must use the EPWP guidelines to facilitate labour-intensive construction methods on MIG

projects and provide information on the number of work opportunities created

Municipalities identified to participate in the regional management support programme must agree to do

so as a condition for receiving MIG funds

Municipalities must plan and procure MIG-funded projects in accordance with infrastructure planning

and procurement policies (as issued by National Treasury) and must certify to DCoG within 45 days

after the appointment of the service provider that their procurement procedures have been followed

A municipality must consider procuring goods and services for water and sanitation projects through

nationally set up framework contracts (where available) before utilising municipal procurement

processes

A maximum of five per cent of municipalities' MIG allocations may be used for project management

costs related to grant funded projects and only if a business plan is approved

At least 95 per cent of municipalities' allocation must be used on eligible MIG funded projects, including

maintenance on roads mainly servicing the poor

Withholding or stopping of transfers and reallocation of MIG allocations will be instituted where

municipalities deviate from and/or do not comply with the conditions above

Allocation criteria

Part 5 of Annexure W1 to the 2016 Division of Revenue Bill sets out the MIG formula in detail, showing

how the formula incorporates backlog and poverty data

The ring-fenced R300 million for sport infrastructure is allocated based on estimated costs of projects

that:

o fill identified gaps and are confirmed with the provincial departments responsible for sports and the
municipalities

o align to the National Sport and Recreation Plan and transformation imperatives

o align to priority sport codes

Reason not incorporated
in equitable share

This is a specific purpose grant with conditions, objectives and distribution criteria different from that of
the equitable share

Past performance

2014/15 audited financial outcome

The MIG programme was allocated R14.3 billion in the 2014/15 financial year. An amount of
R14.2 billion (99 per cent) was transferred to municipalities

2014/15 service delivery performance

Additional poor households receiving:

o water: 126 456

o sanitation: 135 054

Number of additional kilometres of municipal roads developed: 1 343 km

Number of additional recycling facilities and solid waste disposal sites: 35

197 sport and recreation facilities created

Number of additional poor households serviced by street/community lighting: 21 292

233 public facilities created

Number of work opportunities created using EPWP guidelines for above outputs: 188291 work
opportunities

Projected life

The programme will continue up to 2018/19, subject to review

MTEF allocations

2016/17: R14.9 billion; 2017/18: R16 billion; and 2018/19: R16.9 billion

Payment schedule

Transfers are made in accordance with a payment schedule approved by National Treasury
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Municipal Infrastructure Grant

Responsibilities of the
transferring officer,
national departments,
provincial departments
and receiving officer

Responsibilities of national department

The Department of Cooperative Governance (DCoG) administers the MIG and co-ordinates its activities

with all stakeholders, through appropriate structures. DCoG must:

o monitor expenditure and non-financial performance in collaboration with provincial DCoGs

o coordinate overall programme implementation

The Municipal Infrastructure Support Agent must assist municipalities in the submission of asset

management data where available, and provide the necessary training on access and use of the Municipal

Infrastructure Performance Management Information System for development of individual municipal

asset registers where required

In addition to the sector-specific responsibilities, each national sector department will be expected to:

o provide information on service delivery priorities per municipality as expressed within sectoral plans
and municipal Integrated Development Plans

o submit information requested on project registrations to DCoG by 30 September 2016

o confirm adherence to sector norms and standards for MIG funded projects through the MIG
registration process, which includes participation in the district appraisal processes

o confirm the current state of maintenance where municipalities have applied for funding of renewal
projects

o fulfill a sectoral monitoring and guidance role on relevant sectoral outputs

o advise which sphere (provincial or national — even if different across provinces) should sign-oft MIG
projects

o sign-off on project close out reports, thereby acknowledging the projects have been completed as
intended

Department of Water and Sanitation:

o support and monitor municipalities to prepare and implement Water Services Development Plans

o monitor and oversee progress on water and sanitation projects implemented through the MIG

o ensure alignment between the MIG programme, Regional Bulk Infrastructure Grant and the Water
Services Infrastructure Grant

Department of Environmental Affairs: support municipalities with planning and implementation of solid

waste management projects and monitor their performance and compliance with conditions applicable to

this sector

Department of Energy: support municipalities with planning and implementation of public lighting and

monitor municipalities” performance and compliance with conditions applicable to this sector

Department of Transport: support municipalities with planning and implementation of municipal roads

projects in terms of Rural Roads Asset Management Systems (RRAMS) data and monitor

municipalities’ performance and compliance with conditions applicable to this sector

Sport and Recreation South Africa:

o identify projects with targeted municipalities to be allocated funds outside of the MIG formula

o award transversal tenders for the procurement of services relating to sport infrastructure

o support municipalities with planning and implementation of municipal sport and recreation facilities
and monitor municipalities’ performance and compliance with conditions applicable to this sector

o approve any exemption from requirements to use transversal contracts for ring-fenced sports funds

Department of Public Works:

o monitor compliance with the EPWP guidelines and advise municipalities on the use of labour
intensive processes, systems, techniques and approaches

o monitor the number of work opportunities and FTEs created on MIG funded projects that contribute
towards EPWP

o ensure that municipalities register their EPWP projects on the EPWP reporting system and monitor
compliance to norms and standards applicable to this sector

Responsibilities of provincial departments responsible for local government

Verify the accuracy of project registration forms, monthly, quarterly and annual reports and forward
these to DCoG

Coordinate district appraisal and progress committee meetings ensuring that DCoG and relevant sector
departments are invited

Issue registration letters for projects approved by the district appraisal committees to municipalities,
copying DCoG

Coordinate technical support to municipalities

Monitor project implementation in collaboration with sectors and submit site visit reports to DCoG
Monitor compliance with provincial legislation and alignment to Provincial Growth and Development
Strategies through project registration

Monitor performance of municipal Project Management Units and recommend relevant sanctions for
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under-performance to DCoG

e Provide assistance to municipalities in managing municipal infrastructure projects

Responsibilities of provincial sector departments

e Each provincial sector department must fulfil a sectoral monitoring and guidance role on relevant
sectoral outputs

e Provide technical advice as required by a municipality through the feasibility, planning, design, tender
and construction phases of a MIG project

Responsibilities of municipalities

e Municipalities must ensure appropriate programme and project planning and implementation readiness
prior to the year of implementation and this must be informed by the IDP and three year capital plan

e Municipalities must monitor each project and ensure that MIG funds are spent for the intended purpose
as registered under the MIG-Management Information System

e The municipality must report monthly, quarterly and annually in the prescribed formats and timelines,
signed by the municipal manager or the delegated official to national government via the provinces

Process for approval of
2017/18 business plans

e Over time, secondary cities should be treated in the same way as metros by the grant system as they also
face challenges related to developing integrated and dynamic urban economies. In the short term
however, the capacity of secondary cities and the scale of urban challenges facing them is sufficiently
different to metros and thus cannot be immediately be included in the same grant as metros. Special rules
and processes for secondary cities will however be included in the MIG from 2017/18 through a “MIG-
2” funding stream

Under the MIG-1 funding stream:

e Municipalities must submit all technical reports to the sector departments responsible for water,
sanitation, solid waste, sport and recreation, roads and transport by 29 July 2016, for all projects to be
implemented in 2017/18

e The responsible sector department must evaluate reports and provide final recommendations to the
municipality by 30 September 2016

e The municipality must submit all project registration forms by 3 October 2016, for the projects to be
implemented in 2017/18, to the provincial department responsible for local government

e The provincial departments must provide final recommendations to municipalities by 30 November 2016

e Municipalities must submit to DCOG by 31 January 2017, detailed project implementation plans for all
the projects to be implemented in the 2017/18 and 2018/19 financial years

e Such plans should include timelines regarding project designs, initiation of procurement, and
Environmental Impact Assessment (EIA) and/or relevant permit/license approvals in the prescribed
format

e Municipalities must submit updated implementation plans as mentioned above by 7 June 2017, justifying
any changes from the 31 January 2017 detailed plan

Under the MIG-2 funding Stream (for secondary cities):

o Eligible municipalities will be identified by relevant stakeholders and communicated by DCoG by
31 May 2016

o These eligible municipalities can apply to be part of MIG-2 by 1 August 2016

e Applications will be evaluated by DCoG, National Treasury and relevant stakeholders by end of
August 2016 to confirm whether these municipalities qualify to participate

e The municipal infrastructure programme and reporting matrix must be submitted by the municipality to
DCoG by 30 November 2016

e DCoG and relevant MIG stakeholders to evaluate submissions and provide a final recommendation to the
municipality by 31 January 2017
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ALLOCATIONS-IN-KIND TO MUNICIPALITIES (SCHEDULE 6, PART B)

Municpal Demarcation Transtion Grant

Water Services Infrastructure Grant

Bucket Eradication Programme Grant

2016/17 Main

Category Municipality

Allocation

Adjustment

2016/17
Adjusted
Allocation

2016/17 Main
Allocation

Adjustment

2016/17
Adjusted
Allocation

2016/17 Main
Allocation

Adjustment

2016/17
Adjusted
Allocation

R'000

R'000

R'000

R'000

R'000

R'000

R'000

R'000

R'000

EASTERN CAPE

A BUF  Buffalo City
A NMA __ Nelson Mandela Bay

B EC101  Dr Beyers Naude

B EC102  Blue Crane Route

B EC104 Makana

B ECI105 Ndlambe

B EC106  Sundays River Valley
B EC108 Kouga

B EC109  Kou-Kamma

C DC10__ Sarah Baartman District Municipality

24534

(14 534)

2000

10 000

2000

Total: Sarah Baartman Municipalities

24534

(12 534)

12 000

ECI21  Mbhashe

EC122 Mnquma

ECI123  Great Kei

ECI24 Amahlathi
EC126 Ngqushwa
EC129 Raymond Mhlaba
C DC12__Amathole District Municipality

1332

1332

Total: Amathole Municipalities

1332

1332

EC131 Inxuba Yethemba
EC135 Intsika Yethu
EC136  Emalahleni
EC137 Engcobo

EC138 Sakhisizwe
EC139 Enoch Mgijima
C DC13 _ Chris Hani District Municipality

B
B
B
B
B
B

648
770

648
770

Total: Chris Hani Municipalities

1418

1418

B EC141  Elundini
B EC142  Senqu
B EC145 Walter Sisulu

C DC14 _ Joe Ggabi District Municipality

600

600

Total: Joe Ggabi Municipalities

600

600

B EC153 Ngquza Hill

B EC154  Port St Johns

B EC155  Nyandeni

B ECI156  Mhlontlo

B EC157 King Sabata Dalindyebo
C DC15 _ O.R.Tambo District Municipality

660

600

660

600

Total: O.R.Tambo Municipalities

1260

1260

EC441  Matatiele
EC442  Umzimvubu
EC443  Mbizana
EC444  Ntabankulu

C DC44 _ Alfred Nzo District Municipality

B
B
B
B

633

640

633

640

Total: Alfred Nzo Municipalities

1273

1273

Total: Eastern Cape Municipalities

5883

5883

24534

(12 534)

12 000

FREE STATE

A MAN _Mangaung

68

68

B FS161  Letsemeng
B FS162  Kopanong
B FS163  Mohokare

C DC16 _ Xhariep District Municipality

3000
7000

3000
7000

Total: Xhariep Municipalities

10 000

10 000

B FS181  Masilonyana
B FS182  Tokologo

B FS183  Tswelopele

B FS184  Matjhabeng
B FS185  Nala

C DC18 _ Lejweleputswa District Municipality

90 593

10 000
(45 593)

6000

10 000
45000

6000

Total: Lejweleputswa Municipalities

90 593

(29 593)

61 000

FS191  Setsoto

FS192  Dihlabeng

FS193  Nketoana

FS194  Maluti-a-Phofung
FS195  Phumelela
FS196  Mantsopa

C DC19 __ Thabo Mofutsanyana District Municipality

B
B
B
B
B
B

1720

14 520

1720

14 520

171 664

(62 664)

35000

109 000

35000

Total: Thabo Mofutsanyana Municipalities

16 240

16 240

171 664

(27 664)

144 000

FS201  Moghaka
FS203  Ngwathe
FS204  Metsimaholo
FS205  Mafube

C DC20 __ Fezile Dabi District Municipalit

B
B
B
B

4200

660

4200

660

63 209

(45 029)

25000

18 180

25000

Total: Fezile Dabi Municipalities

4860

4860

63 209

(20 029)

43 180

Total: Free State Municipalities

21100

21100

325 466

(67 218)

258 248
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ALLOCATIONS-IN-KIND TO MUNICIPALITIES (SCHEDULE 6, PART B)

Municpal Demarcation Transtion Grant

Water Services Infrastructure Grant

Bucket Eradication Programme Grant

2016/17 Main 2016/17

Category Municipality

Adjustment Adjusted

Allocation N
Allocation

2016/17
Adjusted
Allocation

2016/17 Main

Adjust) t
Allocation djustmen

2016/17
Adjusted
Allocation

2016/17 Main

Adjust t
Allocation djustmen

R'000 R'000 R'000

R'000 R'000 R'000

R'000 R'000 R'000

GAUTENG

A EKU  Ekurhuleni
A JHB  City of Johannesburg
A TSH _ City of Tshwane

B GT421  Emfuleni
B GT422  Midvaal
B GT423  Lesedi

C DC42 __ Sedibeng District Municipality

Total: Sedibeng Municipalities

B GT481 Mogale City

B GT484 Merafong City
B GT485 Rand West City
C DC48 West Rand District Municipality

Total: West Rand Municipalities

Total: Gauteng Municipalities

KWAZULU-NATAL

>

ETH _eThekwini

KZN212 uMdoni
KZN213 uMzumbe
KZN214 uMuziwabantu
KZN216 Ray Nkonyeni
C DC21__ Ugu District Municipality

B
B
B
B

3714 3714

3714 3714

Total: Ugu Municipalities

7428 7428

B KZN221 uMshwathi

B KZN222 uMngeni

B KZN223 Mpofana

B KZN224 iMpendle

B KZN225 Msunduzi

B KZN226 Mkhambathini
B KZN227 Richmond

C DC22 _uMgungundlovu District Municipality

Total: Umgungundlovu Municipalities

B KZN235 Okhahlamba
B KZN237 iNkosi Langalibalele
B KZN238 Alfred Duma

C DC23 _uThukela District Municipality

3717
3714

3717
3714

Total:Uthukela Municipalities

7431 7431

B KZN241 eNdumeni
B KZN242 Nquthu
B KZN244 uMsinga
B KZN245 uMvoti

C DC24 _uMzinyathi District Municipality

Total: Umzinyathi Municipalities

B KZN252 Newcastle
B KZN253 eMadlangeni
B KZN254 Dannhauser

C DC25 _Amajuba District Municipality

Total: Amajuba Municipalities

B KZN261 eDumbe
B KZN262 uPhongolo
B KZN263 AbaQulusi
B KZN265 Nongoma
B KZN266 Ulundi

C DC26 _Zululand District Municipality

Total: Zululand Municipalities

KZN271 uMhlabuyalingana
KZN272 Jozini

KZN275 Mitubatuba
KZN276 Big Five Hlabisa
C DC27 _Umkhanyakude District Municipality

B
B
B
B

3714 3714

Total: Umkhanyakude Municipalities

3714 3714

KZN281 uMfolozi
KZN282 uMhlathuze
KZN284 uMlalazi
KZN285 Mthonjaneni
KZN286 Nkandla

DC28 King Cetshwayo District Municipality

N Wwwwww

2785 2785

2786 2786

Total: Uthungulu Municipalities

5571 5571

KZN291 Mandeni
KZN292 KwaDukuza
KZN293 Ndwedwe
KZN294 Maphumulo
C DC29 _iLembe District Municipalit

B
B
B
B

Total: iLembe Municipalities

B KZN433 Greater Kokstad

B KZN434 uBuhlebezwe

B KZN435 uMzimkhulu

B KZN436 Dr Nkosazana Dlamini Zuma

C DC43  Harry Gwala District Municipality

3714 3714

Total: Harry Gwala Municipalities

3714 3714

Total: KwaZulu-Natal Municipalities

27858 27858
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ALLOCATIONS-IN-KIND TO MUNICIPALITIES (SCHEDULE 6, PART B)

Municpal Demarcation Transtion Grant

Water Services Infrastructure Grant

Bucket Eradication Programme Grant

2016/17 Main 2016/17

Category Municipality

Adjustment Adjusted

Allocation N
Allocation

2016/17
Adjusted
Allocation

2016/17 Main

Adjust) t
Allocation djustmen

2016/17
Adjusted
Allocation

2016/17 Main

Adjust t
Allocation djustmen

R'000 R'000 R'000

R'000 R'000 R'000

R'000 R'000 R'000

LIMPOPO

B LIM331  Greater Giyani
B LIM332  Greater Letaba
B LIM333  Greater Tzaneen
B LIM334  Ba-Phalaborwa
B LIM335 Maruleng

C DC33 _ Mopani District Municipality

20 000 20 000

Total: Mopani Municipalities

20 000 20 000

B LIM341 LIM341
B LIM343 LIM343
B LIM344 Makhado

LIM345 LIM 345

C DC34 _ Vhembe District Municipality

Total: Vhembe Municipalities

LIM351 LIM351
LIM353 LIM353
LIM354 LIM354
LIM355 Lepelle-Nkumpi
C DC35__Capricorn District Municipality

B
B
B
B

50 000 50 000

Total: Capricorn Municipalities

50 000 50 000

B LIM361 Thabazimbi

B LIM362 Lephalale

B LIM366 Bela-Bela

B LIM367 Mogalakwena
B LIM368 LIM 368

C DC36 _ Waterberg District Municipality

Total: Waterberg Municipalities

LIM471 Ephraim Mogale
LIM472  Elias Motsoaledi
LIM473 Makhuduthamaga
LIM476 LIM 476

C DC47 __Sekhukhune District Municipality

B
B
B
B

80 000 80 000

Total: Sekhukhune Municipalities

80 000 80 000

Total: Limpopo Municipalities

150 000 150 000

MPUMALANGA

MP301
MP302
MP303

B Chief Albert Luthuli
B

B

B MP304

B

B

B

Msukaligwa

Mkhondo

Dr Pixley ka Isaka Seme
MP305  Lekwa
MP306 Dipaleseng
MP307  Govan Mbeki

C DC30 _ Gert Sibande District Municipality

Total: Gert Sibande Municipalities

MP311
MP312
MP313
MP314

Victor Khanye
Emalahleni
Steve Tshwete
Emakhazeni
MP315  Thembisile Hani
MP316  Dr JS Moroka

C DC31 _ Nkangala District Municipality

B
B
B
B
B
B

Total: Nkangala Municipalities

MP321  Thaba Chweu
MP324  Nkomazi

MP325 Bushbuckridge
MP326 City of Mbombela
C DC32 _Ehlanzeni District Municipality

B
B
B
B

21000 21000

50 545 50 545

Total: Ehlanzeni Municipalities

71 545 71 545

Total: Mpumalanga Municipalities

71545 71545
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ALLOCATIONS-IN-KIND TO MUNICIPALITIES (SCHEDULE 6, PART B)

Municpal Demarcation Transtion Grant

Water Services Infrastructure Grant

Bucket Eradication Programme Grant

Category Municipality

2016/17 Main
Allocation

Adjustment

2016/17
Adjusted
Allocation

2016/17 Main
Allocation

Adjustment

2016/17
Adjusted
Allocation

2016/17 Main
Allocation

Adjustment

2016/17
Adjusted
Allocation

R'000

R'000

R'000

R'000

R'000

R'000

R'000

R'000

R'000

NORTHERN CAPE

NCO061  Richtersveld
NC062  Nama Khoi
NC064 Kamiesberg
NC065 Hantam

NC066 Karoo Hoogland
NC067  Khai-Ma

DC6___ Namakwa District Municipality

NWwWwwwww

2000

2000

Total: Namakwa Municipalities

2000

2000

NC071  Ubuntu
NC072  Umsobomvu
NCO073  Emthanjeni
NCO074  Kareeberg
NCO075  Renosterberg
NC076 ~ Thembelihle
NCO077  Siyathemba
NC078  Siyancuma
DC7 Pixley Ka Seme District Municipality

NTETEEEEEE

2000

9000

55000

2000

9000

55000

Total: Pixley Ka Seme Municipalities

66 000

66 000

NC082 !Kai !Garib

NC084 !Kheis

NCO085  Tsantsabane

NCO086 Kgatelopele

NCO087 Dawid Kruiper
DC8 _Z.F. Mgcawu District Municipality

NWwwww

9500

57883

9500

57883

Total:Z.F. Mgcawu Municipalities

67 383

67383

NC091  Sol Plaatjie
NC092 Dikgatlong
NC093 Magareng
NC094  Phokwane

DC9 __ Frances Baard District Municipality

N wwww

Total: Frances Baard Municipalities

NC451  Joe Morolong
NC452 Ga-Segonyana
NC453 Gamagara

C DC45 _ John Taolo Gaetsewe District Municipalit;

www

Total: John Taolo Gaetsewe Municipalities

Total: Northern Cape Municipalities

135383

135383

NORTH WEST

B NW371  Moretele

B NW372 Madibeng

B NW373  Rustenburg

B NW374 Kgetlengrivier
B NW375  Moses Kotane

C DC37 _ Bojanala Platinum District Municipality

25000

5311
789

25000

5311
789

Total: Bojanala Platinum Municipalities

25 000

6100

31100

B NW381 Ratlou

B NW382 Tswaing

B NW383 Mafikeng

B NW384  Ditsobotla

B NW385  Ramotshere Moiloa

C DC38 _ Ngaka Modiri Molema District Municipality

65 000

1878
5849
4464

1020

1878
5849
4464

1020
65 000

Total: Ngaka Modiri Molema Municipalities

65 000

13211

78 211

B NW392 Naledi

B NW393  Mamusa

B NW394  Greater Taung

B NW396  Lekwa-Teemane
B NW397 Kagisano-Molopo
C DC39 _ Dr Ruth Segomotsi Mompati District Municipality

3406

3406

13443

13443

Total: Dr Ruth Segomotsi Mompati Municipalities

3 406

3406

13 443

13 443

B NW403  City of Matlosana

B NW404 Maquassi Hills

B NW405 Ventersdorp/Tlokwe

C DC40 _Dr Kenneth Kaunda District Municipality

900

900

2926

2926

Total: Dr Kenneth Kaunda Municipalities

900

900

2926

2926

Total: North West Municipalities

90 000

23617

113 617

16 369

16 369
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ALLOCATIONS-IN-KIND TO MUNICIPALITIES (SCHEDULE 6, PART B)

Municpal Demarcation Transtion Grant

Water Services Infrastructure Grant

Bucket Eradication Programme Grant

2016/17 Main 2016/17

Category Municipality

Adjustment Adjusted

Allocation N
Allocation

2016/17
Adjusted
Allocation

2016/17 Main

Adjust) t
Allocation djustmen

2016/17
Adjusted
Allocation

2016/17 Main

Adjust t
Allocation djustmen

R'000 R'000 R'000

R'000 R'000 R'000

R'000 R'000 R'000

WESTERN CAPE

>

CPT __ City of Cape Town

WCO11
WCo012
WCo13

Matzikama
Cederberg
Bergrivier
WCO014  Saldanha Bay
WCO015  Swartland

DC1 West Coast District Municipality

NwWwwww

Total: West Coast Municipalities

WC022
WC023
WC024

Witzenberg
Drakenstein
Stellenbosch
WC025 Breede Valley
WC026 Langeberg

C DC2 __Cape Winelands District Municipalit;

W wwww

Total: Cape Winelands Municipalities

WC031
WC032

Theewaterskloof
Overstrand
WC033  Cape Agulhas
WC034  Swellendam

C DC3 __ Overberg District Municipality

B
B
B
B

Total: Overberg Municipalities

WC041
WC042
WC043
WC044
WC045
WC047  Bitou

WC048 Knysna

C DC4 __Eden District Municipality

Kannaland
Hessequa
Mossel Bay
George
Oudtshoorn

T wwww

Total: Eden Municipalities

B WCO051  Laingsburg
B WCO052  Prince Albert
B WCO053  Beaufort West

C DC5 Central Karoo District Municipality

Total: Central Karoo Municipalities

Total: Western Cape Municipalities

National Total

27858 27 858

311545 50 600 362 145

350 000 72 000 422 000
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MUNICIPAL INFRASTRUCTURE GRANT

RING-FENCED FUNDING FOR SPORT INFRASTRUCTURE

BREAKDOWN PER MUNICIPALITY
(National and Municipal Financial Years)
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APPENDIX 1

APPENDIX TO SCHEDULE 5, PART B: MUNICIPAL INRASTRUCTURE GRANT
RING-FENCED FUNDING FOR SPORT INFRASTRUCTURE - BREAKDOWN PER MUNICIPALITY

Ring-fenced Municipal Infrastructure
Grant allocations for sport infrastructure

—_— . 2016/17 2017/18 2018/19
Category Municipality Project Name (R'000) (R000) (R000)
EASTERN CAPE
B ECI104 Makana Local Municipality Makana Local Municipality - Multi-purpose indoor facilities 13 000
Total: Sarah Baartman Municipalities 13 000
B ECI137 Engcobo Local Municipality Engcobo Local Municipality - Construction of four sport facilities 13 661
Total: Chris Hani Municipalities 13 661
B ECI57 King Sabatha Dalindyebo Local Municipality King Sal.)atha D , Local : of sport facilities in 10 000
Ngangelizwe township
Total: OR Tambo Municipalities 10 000
T ) Local N Mantl i sports field, Bhakubha Sports
B EC444 Ntabankulu Local Municipality Ficld, Mbangwe 10 000
Total: Alfred Nzo Municipall 10 000
Total: Eastern Cape Municipalities 46 661
FREE STATE
B FSI63 Mohokare Local Municipality Zaslron/[(urx‘fe}eng: Upgrading of Sports facility Zastron/Itumeleng: Upgrading 11000
of Sports facility
Total: Xhariep Municipalities 11 000
Tokologo Local Municipality - Construction of Malebogo Stadium, including
the construction of an ablution facility, fields, 6 lane athletic track, training
area, landscaping including irrigation system and storm-water management,
B FSI82 Tokologo Local Municipality demolition of existing harzadoues buildings, and installation of electrical 10 000
supply;
Upgrading of Seretse/Boshof community stadium, including the construction of
an athletic track, soccer/rugby field and paving the parking area
Total: Lejweleputswa Municipalities 10 000
Total: Free State Municipalities 21 000
GAUTENG
B GT485 Rand West City Local Municipality Re.m# West City Local Mumclp:allty - Construction of a sport facility in Badirile 10 000
within the Mothlakeng township
Total: West Rand Municipalities 10 000
Total: Gauteng Municipalities 10 000
KWAZULU-NATAL
B KZN22T Richmond Local Municipality Blch.mond Local Mumcq.aa.]ny.» Construction of the multi-purpose sport center 15 000
in Richmond Local Municipality
Total: Umgungundlovu Municip: es 15 000
B KZN262 Phongola Local Municipality Phongola Local Municipality - Construction of Ncotshane sport field 15000
Total: Zululand Municipalities 15 000
B KZN433 Greater Kokstad Local Municipality Greater Kokstad Local municipality - Construction of sport field 15 000
Total: Harry Gwala Municipalities 15 000
Total: KwaZulu-Natal Municipalities 45 000
LIMPOPO
B LIM331 Greater Giyani Local Municipality Greater Giyani Local Municipality - Construction of 3 sport facilities 15 000
B LIM335 Maruleng Local Municipality Maruleng Local Municipality - Construction of Finale Balloon Village 4000
Total: Mopani Municipalities 19 000
LIM353 Local Municipality - Construction of a soccer/rugby field, upgrading of
B LIM353 LIM353 combi-courts, upgrading of the ablution facilities, installation of a fence, 9000
upgrading of a grand stand
Total: Capricon Municipalities 9 000
B LIM472 Elias Motsoaledi Local Municipality Elias Motsoaledi Local Municipality - Upgrading of Hlogotlou Stadium 10 000
Total: Sekhukhune Municipalities 10 000
Total: Limpopo Municipalities 38 000
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APPENDIX 1

APPENDIX TO SCHEDULE 5, PART B: MUNICIPAL INRASTRUCTURE GRANT
RING-FENCED FUNDING FOR SPORT INFRASTRUCTURE - BREAKDOWN PER MUNICIPALITY

Ring-fenced Municipal Infrastructure
Grant allocations for sport infrastructure

—_— . 2016/17 2017/18 2018/19
Category Municipality Project Name (R000) (R'000) (R000)
MPUMALANGA
B MP301 Albert Luthuli Local Municipality Chief Albert Luthuli Local Municipality - construction of the Silobela sport field 7232
B MP302 Msukaligwa Local Municipality Msukallgwa Local Mumclpallly - Re.furblshment of the Mpumalanga Stadium 10 128
in Wesselton township and the combi courts
B MP305 Lekwa Local Municipality Lekwa Local Municipality - Upgrading of the Sakhile combined sport facility 11000
Total: Gert Sibande Municipalities 28 360
B MP311 Victor Khanye Local Municipality Victor Khanye Local M lity - Upgrading of existing I facilities 6600
Emalahleni Local Municipality - Multi-purpose sport ground including the
B MP312 Emalahleni Local Municipality construction of a soccer/rugby field, ablution facilities, completion of a pavilion, 8000
and athletic track
Total: Nkangala Municipalities 14 600
Total: Mpumalanga Municipalities 42 960
NORTHERN CAPE
B NC064 Kamiesberg Local Municipality Kamiesberg Local Municipality - Building a multi-purpose sport center 1200
B NC067 Khai Ma Local Municipality Khai Ma Local Municipality- Construction of a multi-purpose sport field 8000
Total: Namakwa Municipalities 9200
B NCOT2 Umsobomvu Local Municipality l.Jms(.)bom.vu Local Municipality - cons?mcu.on ofpah?ade fencing, grz.md stand, 6500
lighting, ticket booth and office , electrification, combi court and tennis court
Total: Pixley ka Seme Municipalities 6500
B NC453 Gamagara Local Municipality Gamagara Local M lity - Upgrading of Kathu multi-purpose sport facility 10 000
Total: John Taolo Gaetsewe Municipalities 10 000
Total: Northern Cape Municipalities 25 700
NORTH WEST
B NW381 Ratlou Local Municipality Ratlou Local Municipality - Upgrading of the Setlagole sport facility 15 000
B NW383 Mafikeng Local Municipility Local ! y - Lotlhakane - new soccer field, combi 12 000
courts and athletic track
Total: Ngaka Modiri Molema Municipalities 27 000
B NWw293 Mamusa Local Municipality Mamusa Local Municipality - Upgrading of Itelegeng sport facility 5000
Lekwa Teemane Local Municipality - Upgrading of spectator grand stand,
B NW39% Lekwa-Teemane Local Municipality mslal.lauon of fencing, alhl.euc track, s.occer/rugby held., elecmf?canon, :secunty 11 500
and ticket booth, construction of combi courts and tennis court, installation of
an outdoor gym, and construction of ablution facilities
Total: Dr Ruth Segomotsi Mompati Municipalities 16 500
Total: North West Municipalities 43 500
WESTERN CAPE
B WCOI12 Cederberg Local Municipality Cederberg Local Municipality - Construction and upgrading of Clanwilliam 7679
sport fields
Total: West Coast Municipalities 7679
B WC034 Swellendam Local Municipality Swellendam Local Municipality - Upgrading of Railton sport facility 7000
Total: Eden Municipalities 7000
B WC053 Beaufort West Local Munipality Beaufort West Local Municipality - Upgrading of Merweville Sport Grounds 12 500
Total: Central Karoo Municipalities 12 500
Total: Western Cape Municipalities 27179
Unallocated 300 000 300 000
National Total 300 000 300 000 300 000
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APPENDIX TO SCHEDULE 6, PART A

BREAKDOWN OF NATIONAL HEALTH GRANT: ALLOCATIONS
PER GRANT COMPONENT PER PROVINCE
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APPENDIX 2

APPENDIX TO SCHEDULE 6, PART A: BREAKDOWN OF NATIONAL HEALTH
INSURANCE INDIRECT GRANT: ALLOCATIONS PER GRANT COMPONENT PER

PROVINCE
gf:tlethl 6) National Health Insurance Indirect Grant
2016 MTEF
2016/17 Main| Adjustment 2016/17
Province/Components/Sub-components Allocation (R'000) Ad]ust'ed
(R'000) Allocation
(R'000)
Total Per Province
Eastern Cape 168 411 (1956) 166 455
Free State 125 356 (866) 124 490
Gauteng 44 519 (874) 43 645
KwaZulu-Natal 58 531 (2 800) 55730
Limpopo 77303 (688) 76 615
Mpumalanga 25 654 (503) 25151
Northern Cape 14 671 (74) 14 596
North West 19 257 (937) 18 321
Western Cape 26 876 (1302) 25574
Unallocated 700 653 10 000 710 653
Total 1261 230 1261 230
of which:
Health Facility Revitalisation Grant Component
Eastern Cape 127 383 127 383
Free State 107 075 107 075
Gauteng 26 091 26 091
KwaZulu-Natal 818 818
Limpopo 61911 61911
Mpumalanga 14 586 14 586
Northern Cape 12713 12713
North West
Western Cape
Unallocated 442 505 442 505
Total 793 082 793 082
Human Papillomavirus Vaccine Grant Component
Eastern Cape 39120 (1956) 37 164
Free State 17320 (866) 16 454
Gauteng 17 481 (874) 16 607
KwaZulu-Natal 56 002 (2 800) 53202
Limpopo 13 760 (688) 13072
Mpumalanga 10 055 (503) 9552
Northern Cape 1484 (74) 1410
North West 18 731 937) 17 794
Western Cape 26 047 (1302) 24 745
Unallocated
Total 200 000 (10 000) 190 000




APPENDIX 2

APPENDIX TO SCHEDULE 6, PART A: BREAKDOWN OF NATIONAL HEALTH
INSURANCE INDIRECT GRANT: ALLOCATIONS PER GRANT COMPONENT PER

PROVINCE

Health
(Vote 16)

National Health Insurance Indirect Grant

2016 MTEF

Province/Components/Sub-components

2016/17 Main| Adjustment 2016/17

Allocation (R'000) Adjusted
(R'000) Allocation
(R'000)

Health Professionals Contracting Component
Eastern Cape
Free State
Gauteng
KwaZulu-Natal
Limpopo
Mpumalanga
Northern Cape
North West
Western Cape
Unallocated

258 148 10 000 268 148

Total

258 148 10 000 268 148

Information Systems Component
Eastern Cape
Free State
Gauteng
KwaZulu-Natal
Limpopo
Mpumalanga
Northern Cape
North West
Western Cape
Unallocated

Total

Ideal Clinics Component
Eastern Cape
Free State
Gauteng
KwaZulu-Natal
Limpopo
Mpumalanga
Northern Cape
North West
Western Cape
Unallocated

1908 1908
961 961
947 947

1711 1711

1632 1632

1013 1013
474 474
526 526
829 829

Total

10 000 10 000
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APPENDIX 3

APPENDIX TO SCHEDULE 6, PART A: BREAKDOWN OF SCHOOL INFRASTRUCTURE

BACKLOGS GRANT: ALLOCATIONS PER PROVINCE

Basic Education

School Infrastructure Backlogs Grant

(Vote 14)
Province Financial Year
2016/17 Main| Adjustment 2016/17
Allocation (R'000) Adjusted
(R'000) Allocation
(R'000)
Eastern Cape 1 543 664 (51 798) 1491 866
Free State 237 487 237 487
Gauteng
KwaZulu-Natal 106 869 106 869
Limpopo 83120 83120
Mpumalanga 83120 83 120
Northern Cape 23 749 23 749
North West 35623 35623
Western Cape 142 492 (142 492)
Unallocated 118 743 118 743
Total 2 374 867 (194 290) 2180 577
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APPENDIX 4

APPENDIX TO SCHEDULE 6, PART A: BREAKDOWN OF COMPREHENSIVE
AGRICULTURE SUPPORT PROGRAMME: ALLOCATIONS PER PROVINCE

Agirculture, Forestry and Fisheries
(Vote 24)

Comprehensive Agriculture Support

Programme

Province Financial Year
2016/17 Main| Adjustment 2016/17
Allocation (R'000) Adjusted
(R'000) Allocation
(R'000)
Eastern Cape 29 000 29 000
Free State 31000 31 000
Gauteng
KwaZulu-Natal 23 000 23 000
Limpopo 28 000 28 000
Mpumalanga 26 000 26 000
Northern Cape 25000 25 000
North West 38 000 38 000
Western Cape 12 000 12 000
Unallocated
Total 212 000 212 000
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